COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION OF THE )
APPLICATION OF THE FUEL )
ADJUSTMENT CLAUSE OF KENTUCKY ) CASE NO. 2004-00213
UTILITIES COMPANY FROM NOVEMBER )
1, 2003 THROUGH APRIL 30, 2004 )

PETITION OF
KENTUCKY UTILITIES COMPANY
FOR CONFIDENTIAL PROTECTION

Kentucky Utilities Company (“KU™} petitions the Public Service Commission of
Kentucky (“Commission™) pursuant to 807 KAR 5:001, Section 7, to grant confidential
protection to certain information relating to KU’s solicitations for coal during the review period.
In support of this Petition, KU states as follows:

1. On June 23, 2004, the Commission issued an Order in this proceeding which,
among other things, directed KU to provide certain information relating to the cost of tuel during
the period under review. Among the items requested by Ttem 17(b) of Appendix A to the
Commission’s Order was confidential information concerning KU’s coal vendors, including the
identity of those who responded to each coal solicitation, the bid tabulation sheets for each coal
supply solicttation, and an explanation for each selection.

2. The Kentucky Open Records Act exempts from disclosure certain commercial
information. KRS 61.878(1)(c). To qualify for this exemption and, therefore, maintain the
confidentiality of the information, a party must establish that disclosure of the commercial
information would permit an unfair advantage to competitors of the party seeking confidentiality.

3. KU’s response to Ttem 17(b) of Appendix A to the Commission’s Order regarding

bid tabulation sheets, solicited and responding bidders and explanations of sclections contains



sensitive commercial information, the disclosure of which would unfairly advantage KU’s
competitors for both coal supplies and wholesale power sales. Any impairment of its ability to
obtain the most advantageous price possible from coal suppliers will necessarily erode KU’s
competitive position among other electric utilities with whom KU competes for new and
relocating industrial customers and for off-gystem sales.

4, Further, disclosure of these documents will damage KU’s competitive position
and business interests. These documents disclose how KU evaluates responses to solicitations
for coal supply. This s highly sensitive information that, if made public, would enable future
bidders to mampulate the solicitation process to the detriment of KU and its ratepayers. Instead
of giving its best price and terms in its bid, a coal supplier with knowledge of KU’s evaluation
process and results could adjust its bid to correspond with KU’s past bidding history on terms
and prices. As a result, KU will not get the same guality of bids that would be produced by a
system protected by the confidentiality employed by unregulated businesses. Any impairment of
KU’s ability to obtain fair prices for its coal supply will either increase the price KU and its
customers will pay for coal or make its coal supply contracts less reliable, or both. As a resuit,
KU will not be able to compete effectively for reasonably priced coal supplies, for new retail
load, and for off-system sales.

5. This damage is exacerbated by the interstate nature of the competition KU faces
for the sale of off-system power. Obviously, competitors of KU in this market that are located in
another state are not subject to the Commission’s regulations regarding the filing of coal supply
cost information, and some enjoy utility commission-provided confidentiality protection for their
coal contracts. To KU’s knowledge, utilities located in Indiana, Ohio, West Virginia, and

Pennsylvania are provided some protection for confidential coal supply data.



6. The information for which KU is secking confidential treatment is not known
outside of KU, and it is not disseminated within KU except to those employees with a legitimate
business need to know and act upon the information.

7. The information for which KU seeks confidential protection in this case is
identical to that requested by the Commission on December 27, 1993 in Case No. 92-493-B and
on December 19, 2003 in Case No. 2003-004535, which information was accorded confidential
in Case No. 2000-497-B, and Letter of Thomas M. Dorman dated January 20, 2004 in Case No.
2003-00455. KU does not object to disclosure of the confidential information, pursuant to a
protective agreement, to any intervenors with a legitimate interest in monitoring KU's fuel costs.

8. In accordance with the provisions of 807 KAR 5:001 Section 7, one copy of KU's
response to the Commission's request with the confidential information highlighted and ten (10)
copies of KU's response without the confidential information is herewith filed with the
Commmssion.

WHEREFORE, Kentucky Utilities Company respectfully requests that the Commission
grant confidential protection, or in the alternative, schedule an evidentiary hearing on al! factual

188U€s.



Dated: July 14, 2004

Respectfully submitted,

drick R. Ri
Kendrick R ngégé)

I. Gregory Corn

OGDEN NEWELL & WELCH PLLC
1700 Citizens Plaza

Lowsville, KY 40202

Telephone: (502) 582-1601

Dorothy E. O’Brien

Deputy General Counsel
220 West Main Street

Post Oftice Box 32010
Louisville, Kentucky 40232
Telephone: (502) 627-2561

COUNSEL FOR
KENTUCKY UTILITIES COMPANY



CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true and correct copy of the foregoing Petition for
Confidential Protection was served on the following parties of record this 14th day of July 2004,
by mailing a copy thereof, postage prepaid, through the U.S. Mail to:

Hon. Elizabeth E. Blackford
Assistant Attorney General

Office of Rate Intervention

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

Hon. Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

J A

Counsel for )Q
Kentucky Utilities Company

308309.1
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 17

Witness: Mike Dotson

List each written coal supply solicitation issued during the period from November
1, 2003 to April 30, 2004.

a. For each solicitation, provide the date of the solicitation, the type of
solicitation (contract or spot), the quantities solicited, a general description of
the quality of coal solicited, the time period over which deliveries were
requested, and the generating unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the solicitation
was sent, the number of vendors who responded, and the selected vendor.
Provide the bid tabulation sheet or corresponding document that ranked the
proposals. (This document should identify all vendors who made offers.)
State the reasons for each selection.

SOLICITATION #1

a. Date: March 1, 2004
Contract/Spot:  Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s Tyrone station.
Period: Up to 5 years

Generating Units: KU’s Tyrone station.

b. March 1, 2004 Solicitation:
Number of vendors receiving bids: 78
Number of vendors responded: 4
Selected vendor(s): LEX Coal, Inc./KUF04009

The requested bid analysis information is confidential and proprietary
information and is being filed with the Commission under seal pursuant to a
Petition for Confidential Protection.



Response to Question No. 17
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Dotson

SOLICITATION #2

a. Date: March 24, 2004
Contract/Spot: ~ Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s E.W. Brown station.
Period: Up to 5 years

Generating Units: KU’s E.W. Brown station.

b. March 24, 2004 Solicitation:
Number of vendors receiving bids: 163

Number of vendors responded: 12

Selected vendor(s): The final selection of the vendors has not been made at
this time. Negotiations are still in progress. The names of the selected
vendors and the supporting bid tabulation sheet will be provided to the
Commission after the negotiations are complete and the vendors chosen.

SOLICITATION #3
a. Date: April 14, 2004
Contract/Spot:  Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s Ghent station compliance units 2,3.4 and
Green River Station units.
Period: Up to 5 years

Generating Units: KU’s Ghent station units 2,3,4 and Green River station,

b. April 14, 2004 Solicitation:
Number of vendors receiving bids: 186

Number of vendors responded: 15

Selected vendor(s): The final selection of the vendors has not been made at
this time. Negotiations are still in progress. The names of the selected
vendors and the supporting bid tabulation sheet will be provided to the
Commission after the negotiations are complete and the vendors chosen.
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LG&E Energy LLC
220 West Main Street (40202)

July 14, 2004 P.0. Box 32030

{ ouisville, Kentucky 40232

Elizabeth O’Donnell RO TnITTY
Executive Director
Kentucky Public Service Commission RIEIR S

211 Sower Boulevard
Frapkfort, Kentucky 40601

RE: AN EXAMINATION OF THE APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF KEN TUCKY UTILITIES COMPANY
FROM NOVEMBER 1, 2003 THROUGH APRIL 30, 2004
CASE NO. 2004-00213

Dear Ms. O’Donnell:
Please find enclosed and accept for filing the original and four (4} copies of the Response
of Kentucky Utilities Company to the Information Requested in Appendix A of the

Commission's Order dated June 23, 2004, in the above-reference matter.

Also, enclosed are an original and ten (10) copies of a Petition for Confidential Treatment
regarding certain information requested in Question No. 17.

Should you have any questions concemning the enclosed, please contact me at your

convenience.

Sincerely,

Sk 7 (o

Robert M. Conroy
Manager, Rates

Enclosures

cc: Parties of Record
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 1
Witness: Mike Dotson
Q-1. For the period from November 1, 2003 through April 30, 2004, list each vendor

from whom coal was purchased and the quantities and the nature of each purchase
(e.g., spot or contract).

A-1. Please see attachment.



RESPONSE TO PSC ORDER
DATED: JUNE 24, 2004
PSC CASE NO. 2004-00213

VENDOR

AEIl Coal

American Mining
Arch Coal

Argus (Pen )

Black Beauty

Black Hawk

Central Coal Company
Ceredo Synfuel
Consol

Dodge Hill

KRT/RC Synfuel
Lafayette Coal Co.
Marmet Synfuel
Massey

Perry County Coal
Pike Letcher Synfuel, LLC
Progress Fuels Corp
Smoky Mountain
Solid Energy

AEP Coal, Inc.
American Mining
AMG

Arch Coal

C/C Chemical
Ceredo Synfuel
Consol

Lex Coal, Inc.

Perry County Coal
Progress Fuels Corp
Sandy River Synfuel
Solid Energy

Attachment to Question No. 1

PURCHASE PURCHASE

TYPE TONNAGE
9,409
102,289
403,634
11,628
124,204
496,476
66,163
135,765
593,780
123,395
17,837
65,850
382,123
60,616
227,151
97,046
185,684
77,277
61,904
59,294
65,377
43,815
48,214
32,026
36,507
65,200
10,840
9,053
43,324
11,724
53,301

U)U)(DUJUJO')(.D(DUJUJ(DU)OOOOOOOOOOOOOOOOOOO

TOTAL 3,720,695

Page 1 of 1
Dotsor






A-2.

KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of

Commission’s Order Dated June 23, 2004

Case No. 2004-00213

Question No. 2

Witness: John Malloy / Mike Dotson

For each generating station or unit for which a separate coal pile is maintained,
state for the period from November 1, 2003 through April 30, 2004 the actual
amount of coal burned in tons, actual amount of coal deliveries in tons, total
KWH generated, and actual capacity factor at which the plant operated.

For November 1, 2003 to April 30, 2004

According to NERC GADS definitions, Capacity Factor is equal to the Net MWH
produced divided by the product of the hours in the period times the unit rating.

(Coal Unit Only)

Capacity Factor
(Net MWH)/
Coal Burn | Coal Receipts (period hrs x MW
Plant (Tons) (Tons) Net MWH rating)
E. W. Brown 774,378 747,472 1,868,057 61.1%
Ghent 1 617,322 605,399 1,430,665 69.0%
Ghent 2, 3, 4 1,984,852 2,088,161 4,330,262 68.5%
Green River 243,411 194,906 487,450 59.7%
Tyrone 74,346 84,758 140,050 44.2%







KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 3
Witness: John Malloy
List all firm power commitments for KU from November 1, 2003 through April
30, 2004 for (a) purchases and (b) sales. This list shall identify the electric utility,

the amount of commitment in MW, and the purpose of the commitment (e.g.,
peaking, emergency).

a) Firm Purchases

Utility MW Purpose
Electric Energy Inc. 200 MW Baseload
Owenshoro Municipal Utilities ~191 MW Baseload

Additionally, KU and LG&E (the “Companies”) are among several
sponsoring companies under the Inter-Company Power Agreement
(“Agreement”) that became eligible for the power and energy released from
OVEC’s Kyger Creek plant in Cheshire, Ohio and IKEC’s Clifty Creek plant
at Madison, Indiana, effective August 31, 2001. Generating capacities are
1,075 MW and 1,290 MW for Kyger Creek and Clifty Creek, respectively.
Under the Agreement, KU’s contractual allocation is 2.5% and LG&E’s
contractual allocation is 7% of the power from the OVEC plants through
March 12, 2006. The values below represent the maximum monthly capacity
to be available to the Companies after taking into consideration the
maintenance schedule of the eleven units operated by OVEC.

Companies'

Utility Amount KU Portion Purpose

OVEC, Nov. 2003 ~ 205 MW ~ 54 MW Baseload
OVEC, Dec. 2003 ~ 208 MW ~ 55 MW Baseload
QOVEC, Jan. 2004 ~ 209 MW ~ 55 MW Baseload
OVEC, Feb. 2004 ~ 193 MW ~51 MW Baseload
OVEC, Mar. 2004 ~ 177 MW ~ 47 MW Baseload
OVEC, Apr. 2004 ~181 MW ~ 48 MW Baseload

b) Sales: None.






KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 4
Witness: Robert M. Conroy

Q-4.  Provide a monthly billing summary for sales to all electric utilities for the period
November 1, 2003 through April 30, 2004.

A-4. Please see the attached monthly form B sheets for the period November 2003
through April 2004.



Menth Ended: NOVEMBER 30, 2003

Company

ICIATED ELECT COOPERATIVE
ARICAN ELECTRIC POWER SERVICE CORP.

. .«EREN ENERGY, INC.
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
CINERGY SERVICES, INC.
DAYTON POWER AND LIGHT COMPANY
PAUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOSIER ENERGY RURAL ELECTRIC COOP.
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
NO. INDIANA PUBLIC SERVICE CO.
SOUTHERN COMPANY SERVICES, INC
SOUTHERN INDIANA GAS & ELECTRIC CO.
WESTAR ENERGY, INC.
LOUISVILLE GAS & ELECTRIC
OWENSBORO MUNICIPAL UTILITIES
OHIO VALLEY ELECTRIC CORPORATION
ELECTRIC ENERGY INC
TOTAL

ENTE
EXEL
HE
IPAL
KCPL
NIPS
souT
SIGE
WSTR
LGE
OMU
OVEC
EEI

Kentucky Utilities Company

Attachment to Question No. 4

* ENERGY CHARGES AS APPLICABLE ON PURCHASES OF ECONOMY ENERGY.

Sales
ASSOCIATED ELECT COOPERATIVE
AMERICAN ELECTRIC POWER SERVICE CORF.
AMEREN ENERGY, INC.
AMERICAN MUNICIPAL POWER-OHIO, INC.
BRANSCAN ENERGY MARKETING, INC.
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
CARGILL- ALLIANT, LLC
CINERGY SERVICES, INC.
COBB ELECTRIC MEMBERSHIP CORPORATION
CONOCOPHILLIPS COMPANY
'STELLATION POWER SOURCE, INC.
INION ENERGY MARKETING, INC.
.ROIT EDISON

DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOSIER ENERGY RURAL ELECTRIC CCOP.
ILLINOIS MUNICIPAL ELECTRIC AGENCY
INDIANA MUNICIPAL POWER AGENCY
INDIANAPOLIS POWER & LIGHT CO,
KANSAS CITY POWER & LIGHT
LG&E ENERGY MARKETING INC.
MORGAN STANLEY CAPITAL GROUP, INC.
NO. INDIANA PUBLIC SERVICE CO.
NORTHERN STATES POWER COMPANY
OQHIO VALLEY ELECTRIC CORPORATION
SOUTHERN COMPANY SERVICES, INC
SELECT ENERGY, INC.
SOUTHEASTERN POWER ADMINISTRATION
SOUTHERN INDIANA GAS & ELECTRIC CO.
SOUTHERN ILLINOIS PUBLIC SER.
SPLIT ROCK ENERGY LLC
STRATEGIC ENERGY LLC
THE ENERGY AUTHORITY
TENNESSEE VALLEY AUTHORITY
WESTAR ENERGY, INC.
WABASH VALLEY POWER ASSOCIATION
QWENSBORO MUNICIPAL UTILITIES
QWENSBORO MUNICIPAL UTELITIES
LOUISVILLE GAS & ELECTRIC
TOTAL

NIPS
NSP
OVEC
souT
SELE
SEPA
SIGE
SIPC
SPRE
STRA
TEA
TVA
WSTR
WVPA

CMU
LGE

Page 1 of 6
POWER TRANSACTION SCHEDULE
Conroy
Billing Components
Type of Fuel Other Total

Transaction KwH Demand(§) Charges($) Charges(5) Charges($)
Economy 365,000 16,033.06 - 16,033.06
Economy 183,000 17,369.32 - 17,369.32
Economy 144,000 44412} - 4,443 71
Economy 34,000 1,162.60 - 1,162.60
Economy 10,000 1,053.53 - 1,053.53
Economy 293,000 11,297.66 - 11,297.66
Economy 31,000 1,179.06 - £,179.06
Economy 649,000 21,694.56 - 21,694.56
Economy 53,000 2,004.47 - 200447
Economy 6,000 633.22 - 633.22
Economy 114,000 3,365.58 - 3,365.58
Economy 15,000 683.88 - 683.88
Economy 32,000 621,19 - 621.19
Economy 467,000 11,443.14 - 11,443.14
Ecenomy 8,000 316.6) - 31661
Economy 882,000 27,989.34 - 2798934
Economy 125,000 4,670.34 - 4,670.34
Economy 26,000 1,322.80 - 1,322.80
Economy 71,000 2,980.90 - 2,980.90
Economy 222,873,000 2,893,381.61 1,658.89 2,895,040.50
Economy 140,113,000 1,287,557.83 1,710,693.18 - 2,998,251.0%
Surplus 25,263,000 383,527.00 324,301.13 - 707,828.13
Permanent £26,543,000 1,104,222.32 1,318,958.59 - 2423.180.91
518,308,000 2,775,307.15 6,377,598.98 1,658.89 9,154,565.02
Non-Displacernent 7,634,000 122,399.48 82,085.36 204,484.34
Non-Displacement 6,461,000 136,115.61 91,346.03 227461.64
Non-Displacement 1,673,000 30,651.09 20,569.68 51,220,77
Non-Displacement 6,000 163.76 109.90 273.66
Non-Displacement 3,485,000 56,505.43 37,920.31 94,425.74
Non-Displacement 465,000 5,273.62 1,539.07 8.812.69
Non-Displacement 62,000 3,906.71 2,621.75 6,528.45
Non-Displacement 619,000 10,140.71 5,805.35 16,946.06
Non-Displacement 1,339,000 29,016.09 19,472.45 48,488.54
Non.Displacement 265,000 3,693.34 2,478.56 6,171.90
Non.Displacement 50,000 824,90 553.58 1,378.48
Non-Displacement 1,670,000 30,939.16 20,763.00 51,702.16
Non-Displacement 2,507,000 5345797 15875.18 £9,333.15
Non-Displacement 984,000 15,971.38 10,718.25 26,689.63
Non-Displacernent 2,247,000 41,958.83 28,158.21 70,117.04
Non-Displacernent 1,918,000 28,245.53 22,043.64 50,289.17
Non-Displacement 1,421,000 23,278.78 12,686.87 35,965.63
Non-Displacement 11,813,000 - 196,920.52 132,151.67 32907219
Non-Displacement 795,000 - 13,215.01 8,368.49 22,083.50
Non-Displacement 445,000 7,726.22 5,185.00 12,911.22
Non-Displacement 160,000 - 4,576.49 3,071.23 7,647.72
Mon-Displacement 90,000 3,087.74 2,072.15 5,159.89
Non-Displacement 93,000 3,256.83 2,185.63 5,442.46
Non-Displacement 95,000 3,223.74 2,163.41 5.387.15
Non-Displacement 7,255,000 127,056.78 85,266.70 212,323.48
Non-Displacement 1,613,000 25,909.45 18,058.70 44,968.15
Non-Displacement 1,013,000 - 21,196.07 14,224.50 35,420.57
Non-Displacement 1,306,000 25,533.42 17,135.26 42,668.68
Non-Displacement 17,000 351.00 235.55 586.55
Non-Displacement 7.000 - 456.38 306.28 762.66
Non-Displacement 79,000 - 1,590.73 1,335.96 3,326.69
Non-Displacement 1,013,000 20,953.56 14,061.75 35,015.31
Non-Displacement 1,569,000 18,969.29 12,730.13 31,699.42
Non-Displacement 1,306,000 - 23,027.25 15,453.38 18,480.63
Non-Displacement 69,000 - 829.09 556.39 1,385.48
Non-Displacement 274,000 - 4,050.44 2,718.22 6,768.66
Non-Displacement 14,000 - 429.65 288.34 717.99
Non-Displacement 1,312,000 - 22,531.49 15,120.68 37,652.17
Non-Displacement 6,706,000 - 102,715.46 68,931.49 171,646.95
Non-Displacement 8,982,000 - 147,950.19 $9.288.13 247,238.32
Non-Displacement 538,000 - 10,108.51 6,783.76 16,892.27
Non-Displacement 7.576,000 - 110,048.41 24,787.40 134,835.8)
Allowances - - 8,127.00 £,127.00
Non-Displ, ent 155,320,000 2,341,581.43 233.892.61 2,575,474.04
242,480,000 - 3,831,237.52 1,192,747.00 5,023,984.52



Mouonth Ended: DECEMBER 31, 2003

Company

Purchases

YWCIATED ELECT COOPERATIVE

ACAN ELECTRIC POWER SERVICE CORP.
~mvEREN ENERGY, INC.
AQUILA ENERGY MARKETING CORP.
BIG RIVERS ELECTRIC CCRP.
CINERGY SERVICES, INC.
CONSTELLATION POWER SOURCE, INC.
DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOSIER ENERGY RURAL ELECTRIC COOP.
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
NO. INDIANA PUBLIC SERVICE CO.
SOUTHERN COMPANY SERVICES, INC
SOUTHERN INDIANA GAS & ELECTRIC CO.
TENASKA POWER SERVICES CO.
WESTAR ENERGY, INC.
LOUISVILLE GAS & ELECTRIC
OWENSBORO MUNICIPAL UTILITIES
OHIO VALLEY ELECTRIC CORPORATION
ELECTRIC ENERGY INC
TOTAL

AECI
AEP
AMRN
AQLA
BREC

CONS
DPL
DTE
DETM
DYN
EKPC
ENTE
EXEL
HE
IPAL
KCPL
NIPS
SOUT
SIGE
TPS
WSTR
LGE
oMU
OVEC
EEI

Kentucky Utilities Company

POWER TRANSACTION SCHEDULE

Type of
Transaction

Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Econctny
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Economy
Econany
Surplus
Permanent

* ENERGY CHARGES AS APPLICABLE ON PURCHASES OF ECONOMY ENERGY.

Sales
ALABAMA ELECTRIC COOQP., INC,
ASSOCIATED ELECT COOPERATIVE
AMERICAN ELECTRIC POWER SERVICE CORP,
AMEREN ENERGY, INC.
AQUILA ENERGY MARKETING CORP.
BP ENERGY COMPANY
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.

FILL- ALLIANT, LLC

RGY SERVICES, INC.

~ 3B ELECTRIC MEMBERSHIP CORPORATION
CONSTELLATION POWER SOURCE, INC.
DOMINION ENERGY MARKETING, INC.
DETROIT EDISON
DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAGLE ENERGY PARTNERS, LP
EAST KENTUCKY POWER COOPERATIVE
ELECTRIC ENERGY INC
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOSIER ENERGY RURAL ELECTRIC COOP.
TLLINOIS MUNICIPAL ELECTRIC AGENCY
INDIANA MUNICIPAL POWER AGENCY
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
LG&E ENERGY MARKETING INC.
MORGAN STANLEY CAPITAL GROUP, INC,
NOQ. INDIANA PUBLIC SERVICE CO,
QHIO VALLEY ELECTRIC CORPORATION
PPL ELECTRIC UTILITIES CORP.
SOUTHERN COMPANY SERVICES, INC
SELECT ENERGY, INC.
SOUTHEASTERN POWER ADMINISTRATION
SOUTHERN INDIANA GAS & ELECTRIC CO.
SOUTHERN ILLINOIS PUBLIC SER.
SPLIT ROCK ENERGY LLC
THE ENERGY AUTHORITY
TENASKA POWER SERVICES CO.
TENNESSEE VALLEY AUTHORITY
WESTAR ENERGY, INC.
WABASH VALLEY POWER ASSOCIATION
OWENSBORO MUNICIPAL UTILITIES
LOUISVILLE GAS & ELECTRIC

AL

AEC
AECI

AQLA
BP

BREC
BREC
CARG

CORB
CONS

DETE
DPL

DETM
DYN
EAGL

EEL
ENTE
EXEL
HE
IMEA
IMPA
IPAL
KCPL
LEM

NIPS
OVEC
PPL
S0UT
SELE
SEPA
SIGE
SIPC
SPRE
TEA
TPS

WSTR
WVPA

LGE

Non-Displacement
Non-Displacement
Non-Displacement
Non-Displacement
Non-Displacerent
Nen-Displacement
Non-Displacement
Non-Displacement
Non-Displacement
Non-Displacement
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Conroy
Billing Components
Fuel Other Taotal

KWH Demand($) Charges($) Charges($) Charges($)
585,000 37,994.20 - 37,994.20
998,000 63,313.63 - 63,313.63
473,000 13,276.49 - 13,276.49
62,000 3,734,05 - 3,734.05
10,000 1,090.23 - 1,090.23
1,210,000 43,706.32 - 48,706.32
56,000 2,808.13 - 2,808.13
180,000 7,188.55 - 7,188.55
410,000 19,353.30 - 19,353.3¢
258,000 9,364.22 - 9,364.22
750,000 28,703.60 . 28,703.60
10,000 1L011.94 - 1,011.94
231,000 15,014.05 - 15,014.05
409,000 9.681.46 - 9,681.46
104,000 1,953.55 - 1,953.55
317,000 . 6,630.21 - 6,630.21
315,000 6.477.16 - 5,477.16
320,000 10,350.60 - 10,350.60
24,000 850.03 - 850.03
411,000 15,816.33 - 15,816.33
136,000 4,791.02 - 4,791.02
443,000 23,087.86 . 23,087.86
418,792,000 5,260,219.98 - 5,260,219.98
147,633,060 1,268,381.36 2,653,963.2] - 3,922,344.57
33,293,000 5731711 68491222 - 742,229.33
142,703,000 891,939.58 1,510,168.07 - 2,402,107.65
750,140,000 2,217,638.05 10,440,460.41 - 12,658,098.46
145,000 2,327.58 2,005.70 4,333.28
9,914,000 183,960.06 158,520.40 342,430.46
12,037,000 237,746.21 204,863.51 442,614.72
304,000 6,566,71 5,658.61 12,225.32
126,000 2,104.00 1,813.05 3.917.05
2,214,000 41,314.50 35,601.15 76,915.65
520,000 3,177.52 4,461,52 9,639.04
265,000 15,148.77 13,053.86 28,202.63
1,421,000 20,670.66 17,811.63 38,481.69
2,018,000 32,597.80 28,089 89 60,687.69
447,000 7,188.55 6,194.46 13,383.01
3,799,000 68,758.79 59,250.20 128,008.99
8,386,000 162,553.29 140,073.96 302,627.25
139,000 1,565.81 134927 2,915.08
995,000 20,773.64 17,900.87 38,674,510
5,869,000 112,368.96 96,829.57 209,198.53
5,257,000 86,181.90 74,263.89 160,445.79
224,000 3,041.00 2,620.46 5,661.46
25,000 49281 424.65 917.46
8,163,000 134331.23 115,598.72 249,929.95
588,000 - 12,031.64 10,367.80 22,399.44
2,029,000 23,608.20 24,6521 53,260.21
1,929,000 45,829.00 39,499.98 85,338.98
1,536,000 - 31,018.61 26,729.07 57,747.68
1,415,000 20,031.73 17,261.56 37,293.29
1,368,000 - 1922399 16,565.45 35,789.36
507,000 12,182.43 10,497 74 22,680.17
2,666,000 46,295.25 39,893.12 86,188.37
1,487,000 27,631.94 23,810.75 51,442.69
3,407,000 64,955.54 55,972.91 120,928.45
1,978,000 - 45,857,136 39,515.79 85.373.15
10,000 - 584,20 503.41 1,087.61
38,000 549,07 473.13 1,022.20
215,000 6,197.02 5,340.05 1,537.07
3,092,000 58,283.94 50,223.90 108,507.84
1,580,000 25,537.51 22,005.96 47,543.47
336,000 6,161.44 5,309.38 11,470.82
33,000 37518 323.29 598.47
2,028,000 - 41,118.89 35,432.61 76,551.50
13,000 - 245,95 215.39 465.35
3,856,000 - 73.350.54 63,241.44 136,631.98
13,584,000 - 241,257.97 207,894.63 449,152.60
1,839,000 - 28,882.07 24,887.97 5377004
809,000 - 13,743.99 11,843.35 25,587.34
- - £2,915.00 i2,915.00
282,516,000 4,176,125.49 432,971.51 4,609,097.00
391,127,000 - 6,171,002.07 2,164,737.57 8,335,739.64
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POWER TRANSACTION SCHEDULE
Month Ended: JANUARY 31, 2004 Conroy
Billing Components
Type of Fuel Other Total

Company Transaction KWH Demand($) Charges($) Charges($) Charges($)
Purchases

ICIATED ELECT COOPERATIVE AECL Economy 103,000 4,727.48 - 4,727.48

RICAN ELECTRIC POWER SERVICE CORP. AEP Economy 128,000 9,640.71 - 9,640.71
..iEREN ENERGY, INC. AMRN Economy 189,000 9,545.49 - 9,545.4%
BIG RIVERS ELECTRIC CORP. BREC Economy 4,000 192,39 - 192.3%
BIG RIVERS ELECTRIC CORP. BREC Economy 4,000 439.25 - 459.25
CARGILL- ALLIANT, LLC CARG Economy 37,000 2,194.34 - 2,194.44
CINERGY SERVICES, INC. CIN Economy 117,000 7.062.66 - 7,062.66
DAYTON POWER AND LIGHT COMPANY DPL Economy 18,000 840.31 - 34031
DUKE ENERGY TRADING AND MARKETING LLC DETM Economy 237,000 8,926.87 - 8.926.87
EAST KENTUCKY POWER COOPERATIVE EKPC Economy 3,000 299.18 - 299.18
ENTERGY-KOCH TRADING, LP ENTE Economy 13,000 708.28 - 708.28
EXELON GENERATION COMPANY, LLC EXEL Economy 25,000 1.446.74 - 1,446.74
INDIANAPOLIS POWER & LIGHT CO. [PAL Economy 41,000 1,573.57 - 1,572.57
NO. INDIANA PUBLIC SERVICE CO. NIPS Economy 319,000 15,404.91 - 15,404.91
SOUTHERN INDIANA GAS & ELECTRIC CO. SIGE Economy 64,000 192270 - 192270
TENASKA POWER SERVICES CO. TPS Economy 27,000 865.81 - 86581
WESTAR ENERGY, INC. WSTR Economy 19,000 936.96 . 936.96
WABASH VALLEY POWER ASSOCIATION WVPA Economy 7,000 245.20 - 245.20
LOUISVILLE GAS & ELECTRIC LGE Economy 569,787,000 7,934,737.29 - 7,931,737.29
OWENSBORO MUNICIPAL UTILITIES OMU Economy 184,184,000 1,244,067.89 2,103,518.11 - 3,347,586.00
OHIOC VALLEY ELECTRIC CORPORATION OVEC Surplus 32,575,000 299,921.00 418,165.28 - 718,086.37
ELECTRIC ENERGY {NC EEl Permanent 132 654,000 1,645,348.38 1,437,036.81 - 3,082,385.19
TOTAL 920,555,000 3,189,337.36 11,957,450.44 - 15,146,787.80

* ENERGY CHARGES A$ APPLICABLE ON PURCHASES OF ECONOMY ENERGY.

Sales
ALABAMA ELECTRIC COOP,, INC. AEC Non-Displacement 26,000 535.92 497.06 1,032.98
ASSOCIATED ELECT COOPERATIVE AECI Non-Displacement 4,315,000 76,151.66 70,628.30 146,779.96
AMERICAN ELECTRIC POWER SERVICE CORP. AEP Non-Displacement 6,239,000 127,130.25 117,909.35 245,039.60
AMEREN ENERGY, INC. AMRN Non-Displacement 683,000 16,771.20 15,554.77 32,325.97
AQUILA, INC. D/B/A AQUILA NETWORKS AQIN Non-Displacement 2,284,000 43,637.68 40,472.60 34,110.28
BP ENERGY COMPANY BP Non-Displacement 1,339,000 27,245.07 25,268.95 §2,514.02
BRANSCAN ENERGY MARKETING, INC, BRAS Non-Displacement 208,000 6,285.01 5829.15 12,114.16
BIG RIVERS ELECTRIC CORP. BREC Non-Displacement 264,000 2,802.98 2,599.66 5,402.64
BIG RIVERS ELECTRIC CORP. BREC Non-Displacement 15,000 342.61 781.51 1,624.12
CARGILL- ALLIANT, LLC CARG Non-Displacement 3,576,000 67,001.07 62,141.42 129,142.49
CINERGY SERVICES, INC. CIN Non-Displacement 1,490,000 30,528.22 28,313.98 58,842.20
COBB ELECTRIC MEMBERSHIP CORPORATION COBB Non-Displacement 768,000 12,915.25 11,978.50 24,893.75

'STELLATION POWER SOURCE, INC. CONS Non-Displacement 1,548,000 26,513.39 24,961.34 51,874.73

INION ENERGY MARKETING, INC. DEMI Non-Displacement 947,000 22,959.73 21,294.44 44,254.17

. - +ROIT EDISON DETE Non-Displacement 456,000 10,464.67 9,705.66 20,170.33
DAYTON POWER AND LIGHT COMPANY DPL Non-Displacement 2,960,000 56,928.00 52,798.95 109,726.95
DTE ENERGY TRADING, INC. DTE Non-Displacement 2,255,000 41,026.39 38,050.71 79,077.10
DUKE ENERGY TRADING AND MARKETING LLC DETM Non-Displacement 487,000 9,233.32 8,563.61 17,796.93
DYNEGY POWER MARKETING, INC. DYN Non-Displacement 142,000 3,484.02 3,231.32 6,715.34
EAGLE ENERGY PARTNERS, LP EAGL Non-Displacement 7,000 90.46 83.91 174,37
EAST KENTUCKY POWER COOPERATIVE EKPC Non-Displacement 6,760,000 - 136,491.21 125,951.94 262,443.15
ELECTRIC ENERGY INC EEL Non-Displacement 1,403,000 16,323.84 15,139.86 31,463.70
ENTERGY-KOCH TRADING, LP ENTE Non-Displacement 3,986,000 78,593.04 72,768.95 151,361.99
EXELON GENERATION COMPANY, LLC EXEL Non-Displacement 455,000 - 10,261.70 9,517.42 19,779.12
HOOSIER ENERGY RURAL ELECTRIC COOP. HE Non-Displacement 799,000 13,795.74 12,795.13 26,590.87
ILLINOIS MUNICIPAL ELECTRIC AGENCY IMEA Non-Displacement 3,000 69.18 64.15 13333
INDIANA MUNICIPAL POWER AGENCY IMPA Non-Displacement 3,000 74,44 69.04 143.48
INDIANAPOLIS POWER & LIGHT CO. IPAL Non-Displacement 98,000 347251 3,220.65 6,693.16
KANSAS CITY POWER & LIGHT KCPL Non-Displacement 1,201,000 22,998.21 21,330.13 24,328.34
LG&E ENERGY MARKETING INC. LEM Non-Displacement 330,000 5817.56 5,395.60 11,213.16
MORGAN STANLEY CAPITAL GROUP, INC. MS Non-Displacement 104,000 - 1,900.74 1,762.88 3,663.62
NO. INDHANA PUBLIC SERVICE CO. NIPS Non-Displacement 3,922,000 66,581.30 61,752.10 128,333.40
NORTHERN STATES POWER COMPANY NSP Non-Displacement 7,000 22881 212.22 441.03
OHIO VALLEY ELECTRIC CORPORATION OVEC Non-Displacement 4,000 - 214.60 199.03 413.63
PPL ELECTRIC UTILITIES CORP. PPL Non-Displacement 626,000 9,427.36 8,743.58 18,170.94

SELECT ENERGY, INC. SELE Non-Displacement 2,262,000 46,461.67 43,091.75 89,553.42
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POWER TRANSACTION SCHEDULE
Month Ended: FEBRUARY 29, 2004 Conroy
Billing Components
Type of Fuel Orher Total
Company Transaction KWH D d(8) Charges($) o Charges($)  _ Charges($)
Purchases
ICIATED ELECT COOPERATIVE AECI| Economy 40,000 2,023.71 . 2.023.71
RICAN ELECTRIC POWER SERVICE CORP. AEP Econony 208,000 10,207.28 - 10,207.28
. .«EREN ENERGY, INC. AMRN Economy 140,000 6,646.20 - 6,646.20
BIG RIVERS ELECTRIC CORP. BREC Economy 4,000 96.91 - 96.91
BIG RIVERS ELECTRIC CORP. BREC Economy 1,000 128.56 - 128.56
CARGILL- ALLIANT, LLC CARG Economy 7,0003 (3117.07) - ($117.07)
CINERGY SERVICES, INC. CIN Economy 13,000 §92.23 - 892.23
COBB ELECTRIC MEMBERSHIP CORPORATION COBB Economy 28,000 1,123.47 . 1,123.47
CONSTELLATION POWER SOURCE, INC. CONS Economy 5,000 259.86 - 259.86
DAYTON POWER AND LIGHT COMPANY DPL Econortty 3,000 7202 - 72.02
DUKE ENERGY TRADING AND MARKETING LLC DETM Economy 47,000 2,742.25 - 2,742.35
DYNEGY POWER MARKETING, INC. DYN Economy 63,000 2,772.44 - 2,772.44
EAST KENTUCKY POWER COOPERATIVE EKPC Economy 6,000 312.62 - 31262
ENTERGY-KOCH TRADING, LP ENTE Economy 32,000 1,355.19 - 1,355.19
EXELON GENERATION COMPANY, LI.C EXEL Economy 35,000 1,616.78 - 1,616.78
HOOSIER ENERGY RURAL ELECTRIC COOP. HE Economy 30,000 988.40 - 988.40
INDIANAPOLIS POWER & LIGHT CO. IPAL Economy 144,000 6,293.73 - 6,203.73
KANSAS CITY POWER & LIGHT KCPL Economy 13,000 610.64 - 610.64
NO. INDIANA PUBLIC SERVICE CO. NIPS Economy 24,000 913.65 - 913.65
SOUTHERN COMPANY SERVICES, INC SOUT Economy 83,000 3,488.38 - 3,488.38
SOUTHERN INDIANA GAS & ELECTRIC CO. SIGE Economy 111,000 4,175.14 - 4,175.14
WESTAR ENERGY, INC. WSTR Economy 81,000 4,016.65 - 4,016.65
LOUISVILLE GAS & ELECTRIC LGE Economy 550,154,000 7,851,105.50 - 7,851,105.50
OWENSBORO MUNICIPAL UTILITIES oMU Economy 156,085,000 1,302,048.41 2,509,490.47 - 3,811,538.88
OHIO VALLEY ELECTRIC CORPORATION OVEC Surplus 25,960,000 299,920.05 384,596.52 - 684,516.57
ELECTRIC ENERGY INC EEl Permanent 137,046,000 756,015.56 1,476,549.61 - 2,232,565.17
TOTAL 874,351,000 2,357,984.02 12,272,361.14 - 14,630,345.16
* ENERGY CHARGES AS APPLICABLE ON PURCHASES OF ECONOMY ENERGY.
Sales
ALABAMA ELECTRIC COOP., INC. AEC Non-Displacement 259,000 4,833.39 4,665.17 9,498.56
ASSOCIATED ELECT COOPERATIVE AECI Non-Displacement 1,410,000 2442238 23,57243 47,994.81
AMERICAN ELECTRIC POWER SERVICE CORP. AEP Non-Displacement 1,977,000 40,599.18 19,186.24 79,785.42
AMEREN ENERGY, INC. AMRN Non-Displacement 761,000 15,077.54 14,552.81 29,630.35
AMERICAN MUNICIPAL POWER-OHIO, INC. AMPO Non-Displacement 1,000 2030 19.59 39.89
AQUILA, INC. D/B/A AQUILA NETWORKS AQIN Non-Displacement 473,000 - 9,030.32 8,716.03 17,746.35
BP ENERGY COMPANY BP Non-Displacement 752,000 14,946.96 14,426.78 29,373.74
BIG RIVERS ELECTRIC CORP. BREC Non-Displacement 2,000 2596 2507 51.03
RIVERS ELECTRIC CORP. BREC Non-Displacement 8,000 419.28 404.69 823.97
FILL- ALLIANT, LLC CARG Non-Displacement 953,000 16,698.66 16,117.52 3281618
+ERGY SERVICES, INC. CIN Non-Displacement 1,595,000 31,207.19 30,121.10 61,328.29
CITADEL ENERGY PRODUCTS LLC CTDL Non-Digplacement 210,000 4,408.55 4,255.12 8,663.67
COBB ELECTRIC MEMBERSHIP CORPORATION COBB Non-Displacement 295,000 4,710.81 4,546.86 9,257.67
CONSTELLATION POWER SOURCE, INC. CONS Non-Displacement 324,000 5,791.09 5,589.53 11,380.62
CORAL POWERL.L.C. CP Non-Displacement 27,000 330.57 319.05 649.62
DOMINION ENERGY MARKETING, INC. DEMI Non-Displacement 126,000 2,568.20 2,478.81 5,047.01
DETROIT EDISON DETE Non-Displacement 376,000 6,961.60 6,719.31 13,680.91
DAYTON POWER AND LIGHT COMPANY DPL Non-Displacement 1,037,500 19,518.03 18,338.76 38,356.79
DTE ENERGY TRADING, INC. DTE Non-Displacement 367,000 6,172.92 5,958.09 12,131.01
DUKE ENERGY TRADING AND MARKETING LLC DETM Non-Displacement 767,000 13,356.86 12,892.01 26,248.87
DYNEGY POWER MARKETING, INC. DYN Non-Displacement 6,000 118.16 114.05 232.21
EAST KENTUCKY POWER COOPERATIVE EKPC Non-Displacement 1,716,000 36,538.98 35,267.34 71,806.32
ENTERGY-KOCH TRADING, LP ENTE Non-Displacement 434,000 - 7,693.23 7,425.49 15,118.72
EXELON GENERATION COMPANY, LLC EXEL Non-Displacement 163,000 3318.72 3,203.22 6,521.94
HOOSIER ENERGY RURAL ELECTRIC COOP. HE Non-Displacement 134,000 - 2337.22 2,255.88 4,593.10
H.Q. ENERGY SERVICES (U.5.} INC. HQUS Non-Displacement 42,000 791.96 764.39 1,556.35
ILLINOIS MUNICIPAL ELECTRIC AGENCY IMEA Non-Displacement 1,000 15.01 14.50 29.51
INDIANA MUNICIPAL POWER AGENCY IMPA Non-Displacement 1,000 15.37 14.84 30,21
INDIANAPOLIS POWER & LIGHT CO. IPAL Non-Displacement 250,000 7,559.71 7,296.61 14,856.32
KANSAS CITY POWER & LIGHT KCPL Non-Displacement 167,000 3,086.03 2,978.64 6,064.67
.G&E ENERGY MARKETING INC. LEM Non-Displacement 71,000 - 1,175.33 1,134,43 2,309.76
NO. INDIANA PUBLIC SERVICE CO. NIPS Nou-Displacement 1,210,000 25,951.13 25,047.96 50,999.09
NORTHERN STATES POWER COMPANY NSP Non-Displacement 23,000 420.02 405.41 825.43
OHIO VALLEY ELECTRIC CORPORATION OVEC Non-Displacement 3,000 - 140.17 135.30 275.47
PPL ELECTRIC UTILITIES CORP. PPL Non-Dispiacement 255,000 3,847.28 3,713.38 7,560.66
PSEG ENERGY RESOURCES & TRADE LLC PSEG Non-Displacemnent 126,000 - 2,760.53 2,664.46 5,424.99
SOUTHERN COMPANY SERVICES, INC SOUT Non-Displacement 10,000 147.07 141.95 289.02
SELECT ENERGY, INC. SELE Non-Displacement 1,470,000 - 29.747.79 28,712.49 58,460.28
SOUTHERN INDIANA GAS & ELECTRIC CO. SIGE Non-Displacement 93,000 - 2,205.47 2,128.72 4,334.19
SOUTHERN [LLINOIS PUBLIC SER. SIPC Nan-Displacement 1,000 - 15.96 15.41 31.37
SPLIT ROCK ENERGY LLC SPRE Non-Displacement 84,000 1,498.42 1,446.28 2,944.70
STRATEGIC ENERGY LLC STRA Non-Displacemen 84,000 1,925.84 1,858 81 3,784.65
THE ENERGY AUTHORITY TEA Non-Displacement 62,000 951,40 918.28 1,869.68
TENASKA POWER SERVICES CO. TPS Non-Displacement 5,000 131.22 126.66 257.88
TRANSALTA ENERGY MARKETING (U1.8.) INC. TALT Non-Displacement 942,000 18,471.71 17,828.85 36,300.56
TENNESSEE VALLEY AUTHORITY TVA Non-Displacement 3,329,000 57,486.41 55,485.74 11297215
“TAR ENERGY, INC. WSTR Non-Displacement 618,000 10,803.94 10,427.93 21,231.87
ASH VALLEY POWER ASSOCIATION WVPA Non-Displacement 227,000 442738 4,273.32 ,700,70
.CELLANEQUS - (117.07) 117.07 -
OWENSEORC MUNICIPAL UTILITIES OMU Non-Disptacement 80,000 - 1,316.60 253.82 1,570.42
LOUISVILLE GAS & ELECTRIC LGE Non-Displacement 399,199,000 6,879,522.43 736,541.93 7,616.064.36
TOTAL 422,440,000 - 7,325,403.31 1,166,118.13 8,491,521 34




Month Ended: MARCH 31, 2004

Company

Purchases

YCIATED ELECT COOPERATIVE

UCAN ELECTRIC POWER SERVICE CORP.

ru-i£REN ENERGY, INC.
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
CARGILL- ALLIANT, LLC
CINERGY SERVICES, INC.
COBB ELECTRIC MEMBERSHIP CORPORATION
CONSTELLATION POWER SOURCE, INC.
DETROIT EDISON
DAYTON POWER AND LIGHT COMPANY
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELCN GENERATION COMPANY, LLC
HOOSIER. ENERGY RURAL ELECTRIC COOP.
INDIANAPOLIS POWER & LIGHT CO.
NO. INDIANA PUBLIC SERVICE CO.
OMIO VALLEY ELECTRIC CORPORATION
SOUTHERN COMPANY SERVICES, INC
SOUTHERN INDIANA GAS & ELECTRIC CO.
LOUISVILLE GAS & ELECTRIC
OWENSBORO MUNICIPAL UTILITIES
OHIQ VALLEY ELECTRIC CORPORATION
ELECTRIC ENERGY INC
TOTAL

AEC1
AEP
AMRN
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CIN
COBB
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SOuUT
SIGE
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QVEC
EEL

Kentueky Utilities Company

Attachment to Question No. 4

« ENERGY CHARGES AS APPLICABLE ON PURCHASES OF ECONOMY ENERGY.

Sales
ALABAMA ELECTRIC COOP., INC.
ASSOCIATED ELECT COOPERATIVE
AMERICAN ELECTRIC POWER SERVICE CORP.
AMEREN ENERGY, INC.
AQUILA, INC. D/B/A AQUILA NETWORKS
BP ENERGY COMPANY
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
GILL- ALLIANT, LLC
RGY SERVICES, INC.

_ .ADEL ENERGY PRODUCTS LLC
COBB ELECTRIC MEMBERSHIP CORPORATION
CONOCOPHILLIPS COMPANY
CONSTELLATION POWER SOURCE, INC.
CORAL POWER L.L.C.
DOMINION ENERGY MARKETING, INC.
DETROIT EDISON
DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOGSIER ENERGY RURAL ELECTRIC COOP.
ILLINGIS MUNICIPAL ELECTRIC AGENCY
[NDILANA MUNICIPAL POWER AGENCY
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
LG&E ENERGY MARKETING INC.
MORGAN STANLEY CAPITAL GROUP, INC.
NO. INDIANA PUBLIC SERVICE CG.
NORTHERN STATES POWER COMPANY
OHIO VALLEY ELECTRIC CORPORATION
PSEG ENERGY RESOURCES & TRADE LLC
SOUTH CAROLINA ELECTRIC & GAS
SELECT ENERGY, INC.
SEMPRA ENERGY TRADING CORP.
SOUTHERN INDIANA GAS & ELECTRIC CO.
SPLIT ROCK ENERGY LLC
THE ENERGY AUTHORITY
TENASKA POWER SERVICES CO.
TRANSALTA ENERGY MARKETING (U1.8.) INC.
TENNESSEE VALLEY AUTHORITY
WESTAR ENERGY, INC.
WABASH VALLEY POWER ASSOCIATION

=NSBORO MUNICIPAL UTILITIES

NSBORO MUNICIPAL UTILITIES

JISVILLE GAS & ELECTRIC

TOTAL

AEC
AECI
AEP
AMRN
AQIN
BP
BREC
BREC
CARG
CiN
CTDL
COBB
CONO
CONS
CP
DEMI
DETE
DPL
DTE
DETM
DYN
EKPC

WSTR
WYPA
OMU

LGE

POWER TRANSACTION SCHEDULE Page 5 Of 6
Conroy
Billing Compenents
Typeof Fuel Other Total
Transaction KWH Demand($} Charges($) Charges($) Charges($)
Economy 325,000 16,136.81 - 16,136.8)
Economy 255,000 20,070.81 - 20,070.81
Economy 295,000 11,944.25 - 11,944 .25
Economy 7,000 221.83 - 221.83
Economy 10,000 1,072.64 - 1,072.64
Economy 30,000 1,161.36 - 1,161.36
Economy 173,000 10,032.71 - 10,032.71
Economy 15,0600 956.14 - 956.14
Economy 39,000 4,808.10 - 4,808.10
Economy 5,000 246.14 - 246.14
Economy 30,000 1,503.29 - 1,503.29
Economy 22,000 769.90 - 169,90
Economy 208,000 9,159.49 - 9,159.49
Ecoromy 62,000 2329.41 - 2,329.41
Economy 15,000 758.93 - 758.93
Economy 256,000 11,599.22 - 11,599.22
Econemy 54,000 1,523.08 B 1,523.08
Economy 42,000 - 1,174.90 - 1,174.90
Economy 113,000 3,757.814 - 3,757.81
Economy - 10.26 - 10.26
Economy 40,000 },750.86 - 1,750.86
Economy 35,000 ,653.20 - 1,653.20
Economy 484,177,000 6,294,462.16 - 6,294,462.16
Economy 51,490,000 1,318,164.12 925,479.51 - 2,243,643.63
Surplus 27,311,000 211,200.26 495,971.39 - 707,171,635
Permanent 120,821,000 880,409.31 1,301,714.40 - 2,182,123.71
685,880,000 2,409,773.69 9,120,268.60 . 11,530,042.29
Non-Displacement 13,000 294,71 32899 623.70
Nor-Displacement 3,530,000 55,651.03 62,125.60 117,776.63
Non-Displacement 1,882,000 31,663.56 35,347.38 67,010.94
Non-Displacemnent 326,000 5,000.52 5,582.29 10,582.81
Non-Displacement 724,000 13,974.05 15,599.83 29,573.88
Non-Displacement 62,000 - 1,450.06 1,618.77 3,068.83
Non-Displacement 6,000 55.17 61.58 116.75
Non-Displacement 69,000 3,421.08 3,815.10 7,240.18
Non-Displacement 2,325,000 19,201.87 43,786.71 §2,088.58
Non-Displacement 1,461,000 23,158.71 25,853.03 49,011.74
Non-Displacemnent 82,000 1.292.66 1,443.04 2,735.70
Non-Displacement 567,000 9,580.90 10,695.55 20,276.45
Non-Displacement 19,000 276.36 308.50 584.86
Non-Displacement 563,000 9,490.36 10,596.66 20,087.02
Non-Displacement 11,000 150.87 168.43 319.30
Non-Displacement 10,000 159.09 §77.60 336.69
Non-Displacement 660,000 12,342.75 13,778.74 26,121.49
Non-Displacement 235,000 4,359.59 4,866.50 9,226.39
Non-Displacement 1,078,000 17,905.49 19,988.65 37,894.14
Non-Displacernent 512,000 10,113.40 11,290.01 21,403.41
Non-Dispiacement 3,000 43,36 48.42 91,78
Non-Displacement 2,623,000 49,282.24 55,015.85 104,298,09
Non-Displacement 415,000 6,797,714 7,588.60 14,386.34
Non-Displacement 456,000 7,787.55 8,693.58 16,481.13
Non-Displacement 158,000 - 5,125.91 6.838.61 12,964.52
Non-Displacement 55,000 1,281.25 1,430.31 2,711.56
Non-Displacement 58,000 - 1,352.98 1,510.38 2,8631.35
Non-Displacement 194,000 4,353.46 4,859.94 $,213.40
Non-Displacement 563,000 10,432.56 11,646.30 22,078.86
Non-Displacement 1,855,000 32,894.72 36,721.76 69.616.48
Non-Displacement 3,000 81.48 90.96 172.44
Non-Displacement 2,495,000 - 44.166.54 49,304.99 93,471.53
Non-Displacement 73,000 B 1.301.84 1,453.29 2,755.13
Non-Displacement 4,000 209.3% 233.74 443 13
Non-Displacement 164,000 - 2,352.70 2,626.42 4979.12
Non-Displacement 76,000 1,197.7% 1,337.15 2.534.94
Mon-Displacement 164,000 - 2,662.85 2,972.64 563549
Non-Displacement 75,000 1,594.62 1,780.16 3,374.78
Non-Displacement 567,000 106,978.7% 12,256.06 23,234.81
Non-Displacement 2,388,000 37,684.70 42,069.03 79,753.73
Mon-Displacement 271,000 412241 4,602.03 8,724.44
Non-Displacement 946,000 14,476.96 16,161.24 30,638.20
Non-Displacement 958,000 15,255.65 17,030.51 32,286.16
Non-Displacement 3,762,000 61.612.65 68,780.80 130,393 45
Non-Displacement 2,496,000 42,741.32 47,713.93 90,455.25
Man-Displacement 395,000 763478 8,523.06 16,157.84
Non-Displacement 1,251,000 - 29 644,20 4,603.02 34,247.22
Allowances - - 102.00 102.00
Non-Displacement 302,235,000 4.885,064.61 761,573.20 5,646,637.81
339,038,000 - 5,522,677.24 1,445,005.24 6,967,682.48



Month Ended: APRIL 30, 2004
Company

YCIATED ELECT COOPERATIVE
JCAN ELECTRIC POWER SERVICE CORP.

+..cREN ENERGY, INC. '
BIG RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
CARGILL- ALLIANT, LLC
CINERGY SERVICES, INC.
CITADEL ENERGY PRODUCTS LLC
COBB ELECTRIC MEMBERSHIP CORPORATION
CONSTELLATEON POWER SOURCE, INC.
CONSUMER ENERGY
DETROIT EDISON
DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EDISON MISSION MARKETING & TRADING
EAST KENTUCKY POWER COOPERATIVE
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
NO. INDIANA PUBLIC SERVICE CO.
NORTHERN STATES POWER COMPANY
SOUTHEASTERN POWER ADMINISTRATION
SOUTHERN TNDIANA GAS & ELECTRIC CO.
TENNESSEE VALLEY AUTHORITY
WESTAR ENERGY, INC.
WABASH VALLEY POWER ASSOCIATION
LOUISVILLE GAS & ELECTRIC
OWENSBOROQ MUNICIPAL UTILITIES
OHIO VALLEY ELECTRIC CORPORATION
ELECTRIC ENERGY INC
TOTAL

DETM

EMIS
EKPC
ENTE
EXEL
IPAL
KCPL
NIPS
NSP
SEPA
SIGE
TVA
WSTR
WVPA
LGE
oMU
OVEC
EEL

Kentucky Utilitles Company

Attachment to Question No. 4

* ENERGY CHARGES AS APPLICABLE ON PURCHASES OF ECONOMY ENERGY.

Sales
ALABAMA ELECTRIC COOP,, INC.
~CIATRED ELECT COGPERATIVE
UCAN ELECTRIC POWER SERVICE CORP.
. <REN ENERGY, INC.
AQUILA, INC. D/B/A AQUILA NETWORKS
EI{; RIVERS ELECTRIC CORP.
BIG RIVERS ELECTRIC CORP.
CARGILL- ALLIANT, LLC
CINERGY SERVICES, INC.
COBB ELECTRIC MEMBERSHIP CORPORATION
CONSTELLATION POWER SOURCE, INC.
DOMINION ENERGY MARKETING, INC.
DETROIT EDISON
DAYTON POWER AND LIGHT COMPANY
DTE ENERGY TRADING, INC.
DUKE ENERGY TRADING AND MARKETING LLC
DYNEGY POWER MARKETING, INC.
EAST KENTUCKY POWER COOPERATIVE
ELECTRIC ENERGY [NC
ENTERGY-KOCH TRADING, LP
EXELON GENERATION COMPANY, LLC
HOOSIER ENERGY RURAL ELECTRIC COOP.
INDIANAPOLIS POWER & LIGHT CO.
KANSAS CITY POWER & LIGHT
LG&E ENERGY MARKETING INC.
NO. INDIANA PUBLIC SERVICE CO.
NORTHERN STATES POWER COMPANY
OHIO VALLEY ELECTRIC CORPORATION
SOUTHERN INDIANA GAS & ELECTRIC CO.
SOUTHERN ILLINOIS PUBLIC SER.
SPLIT ROCK ENERGY LLC
THE ENERGY AUTHORITY
TENASKA POWER SERVICES CO.
TENNESSEE VALLEY AUTHORITY
WESTAR ENERGY, INC.
WABASH VALLEY POWER ASSOCIATION
MISCELLANEOUS
OWENSBORO MUNICIPAL UTILITIES
OWENSBORO MUNICIPAL UTILITIES
“MSVILLE GAS & ELECTRIC
L

AEC
AECI
AEP
AMRN
AQIN
BREC
BREC
CARG
CIN

SIPC

TPS

WSTR
WVPA

OMU

LGE

POWER TRANSACTION SCHEDULE Page 6 Of 6
Conroy
Bitling Components
Type of Fuel Other Total
Transaction KWH Demand($)} Charges($) ___ Charges(®y  ___ Charges(5)
Economy 250,000 14,485.82 - 14,485.82
Eccnomy 1,728,000 79,715.78 - 79,715.78
Economy 1,996,000 94,41041 - 94.410.41
Economy 70,000 $2,099.54 - $2,099.54
Economy 4,000 3747 - 37471
Economy 205,000 8,595.70 - 8.595.70
Economy 2,788,000 123,828.48 - 123,828.48
Economy 395,000 $5,925.00 - $3,925.00
Economy 97,000 4,665.00 B 4,665.00
Economy 146,000 6,822.00 - 5,822.00
Economy 1,878,000 71,270.59 - 71,270.59
Economy 169,000 6,622.00 - 6,622.00
Economy 302,000 9,906.88 - 9,906.88
Economy 378,000 5,700.04 - 5,700.04
Economy 514,000 24.056.00 . 24,056.00
Economy 398,000 15.923.55 - 15,923.55
Economy 395,000 5,925.00 - 5,925.00
Fconomy 9,000 937.27 - 937.27
Economy £99.000 3551200 - 35,512.00
Eccenomy 2,111,000 52,755.15 - 57,755.15
Economy 4,921,000 134,507.20 . 134,507.20
Economy 216,000 11,780.00 - 11,780.00
Economy 144,000 6,276.00 - 6,276.00
Economy 423,000 21,009.00 - 21,009.00
Economy 124,000 4,355.50 - 4,355,50
Economy 634,000 30,615.23 - 30,615.23
Economy 424,000 16,601 .00 - 16,601.00
Economy 267,000 11,651.91 - 11,65191
Economy 721,000 28,119.00 - 28,115.00
Economy 243,383,000 3,376,654.95 - 3,376,654.95
Economy 123,634,000 1,011,770.22 2,231,901.31 - $3,243.671.53
Surplus 32,023,000 {103,974.59) $667,683.51 - $563,708.92
Permanent 128,651,000 1,514,453.57 1,349,172.37 . 2,863,625.94
550,397,000 2,422,249.20 8,464,857.90 . 10,887,107.10
Non-Displacement 82,000 342206 1,905.89 5,327.95
Non-Displacement 700,000 22,574.55 12,572.72 35,147,27
Non-Displacement 266,000 10,020.09 5,580.61 15,600.70
Non-Displacement 22,000 850.07 473.43 1,323.50
Non-Displacement 164,000 5,436.86 3.028.02 8,464.88
Won-Displacement 2,000 - 114.06 63.53 177.59
Non-Displacement 5,000 41895 233.34 652.29
Non-Displacement 622,000 19,764.13 11,021.12 $30,785.30
Non-Displacement 151,000 5,570.73 3,102.58 8,673.31
Non-Displacement 247,000 $9,162.58 5,030.19 $14,192.77
Non-Displacement 149,000 5,054.44 2,815.04 7.869.48
Non-Displacement 81,000 3,276.37 1,824.75 510112
MNon-Displacement 145,000 4,525.17 2,520.27 7.045.44
Non-Displacement 135,000 5,127.82 2,855.90 7.983.72
Non-Displacement 287,000 10,112.81 5,632.25 15,745.06
Non-Displacement 20,000 698.33 388.93 1,087.26
Non-Displacement 3,000 120,30 67.00 187.30
Non-Displacement 581,000 19,668.70 10,954.34 30,623.04
Non-Displacement 75,000 - 2,24091 §,248.06 3,488.97
Non-Displacement 16,000 547.78 305.09 85287
Non-Displacement 57,000 1,872.4% 1,042.88 291537
Non-Displacement 489,000 105,793.96 17,228.54 (89,192.62) 33,829.88
Non-Displacement 159,000 6,798.24 3,786.23 10,584.47
Non-Disptacement 255,000 - 8,292.07 4,618.20 12,910.27
Non-Displacement 187,000 6,496.82 3,618.35 10,115.17
Non-Displacement 1,194,000 43,483.81 24,217 98 67,701.79
Non-Displacement 10,000 368.47 205.21 573.68
Non-Displacement 4,000 33825 183.39 526.64
Non-Drisplacement 27,000 $1,201.05 176.50 $1,377.55
Non-Displacement 2,000 59.01 32.87 9188
Non-Displacement 58,000 - 2,102.73 1,171.09 3,273.82
Non-Displacement 20,000 642.27 357.70 K997
Nen-Displacement 35,000 1,043.52 581.17 1,624.69
Nen-Displacement 837,000 29,833.23 16,615.37 46,448.60
Non-Displacement 563,000 19,364.80 10,785.08 10,149.88
Non-Displacement 71,000 2.570.18 1,431.44 4,001.62
- (0.6} 0.46 .
Non-Displacement 409,000 - 6.475.08 1,279.73 7,754 81
Allowances - - 2,200.00 2,200.00
Non-Disptacement 137,307,000 2,594,656.44 350,732.25 2,945,388.69
145,437,000 103.7931.96 2,871,533.30 405,471.34 3,382,798.60






KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. §
Witness: John Malloy
Q-5. List KU’s scheduled, actual, and forced outages between November 1, 2003 and
April 30, 2004.

A-5. Please see the attached sheets.

Green River Units 1-2 were operationally retired December 31, 2003. That
retirement was booked on March 31, 2004,
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Q-6.

A-6.

Response to Question No. 6
Page 1 0f 41
Dotson

KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 6

Witness: Mike Dotson

List all existing fuel contracts categorized as long-term (i.e., more than 1 year in
length). Provide the following information for each contract:

a. Supplier’s name and address.

b. Name and location of production facility.

c. Date when contract executed.

d. Duration of contract.

e. Date(s) of each contract revision, modification or amendment.
f. Annual tonnage requirements.

g. Actual annual tonnage received since the contract’s inception.
h. Percent of annual requirements received during the contract’s term.
1. Base price.

j-  Total amount of price escalations to date.

k. Current price paid for coal under the contract (i + j).

See Attached Sheets.



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

Response to Question No. 6
Page 2 of 41
Dotson
Argus Energy, LLC/ KUF03951
107 Dennis Drive
Lexington, Kentucky 40503

Pen Coal Corporation / KUF99679
5110 Maryland Way, Suite 300
Brentwood, TN 37027

Cub Branch Mining
Devilstrace Branch No.2, Rollem Fork
Wayne, Lincoln & Mingo Counties, WV

December 1, 1998
January 1, 1999 - December 31, 2001

Contract amended March 1999 to add
additional 30,000 tons in 1999.

Contract amended May 1, 2001 to extend
contract expiration to October 31, 2002.
Quality amended to 1.40 Lbs/Mmbtu — SO;

Contract amended November 1, 2001 to
extend contract expiration to December 31,
2003.

Contract amended December 31, 2002 to
assign contract to Argus Energy, LLC.

1999 300,000 tons as amended
2000 450,000 tons

2001 310,462 tons as amended
2002 194,769 tons as amended
2003 194,679 tons as amended

1999 294,147 tons
2000 385,465 tons
2001 376,671 tons
2002 141,753 tons
2003 67,060 tons



H. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6

1999  98%
2000  86%
2001 122%
2002  73%
2003 34%

1/1/99- 6/30/99 113.96 cents per MMBtu
7/1/99- 12/31/99 115.08 cents per MMBtu
1/1/00- 6/30/00 116.25 cents per MMBtu
7/1/00- 12/31/00 117.42 cents per MMBtu
1/1/01- 6/30/01 118.58 cents per MMBtu
7/1/01- 12/31/01 119.79 cents per MMBtu

2002 120.25 cents per MMBtu
2003 120.25 cents per MMBtu
None

Contract is complete.

Page 3 of 41
Dotson



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

Response to Question No. 6
Page 4 of 41
Dotson
Consol Energy / KUF00731
1800 Washington Road
Pittsburgh, PA 15241

Consolidation Coal Company
Shoemaker & McElroy
Marshall County, WV

May 12, 2000
January 1, 2000 - December 31, 2004

Amendment No. 1 effective January 1,
2002. Amending term, price, quantity and
other terms & conditions.

Amendment No. 2 effective January 1,
2003. Amending term, price quantity and
other terms & conditions.

2000 1,500,000 tons
2001 1,500,000 tons
2002 800,000 tons
2003 800,000 tons
2004 1,000,000 tons

2000 581,032 tons
2001 1,343,218 tons
2002 889,109 tons
2003 775,060 tons
2004 231,525 tons (through 4/30/04)

2000 39%
2001  90%
2002 126% (Based on 705,846 tons)
2003 97%

2004  69% (Based on 333,333 tons)



I. BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

2000
2001
2002
2003
2004

None

96.31

74.38 cents per MMBtu
75.21 cents per MMBtu
96.38 cents per MMBtu
96.31 cents per MMBtu
96.31 cents per MMBtu

cents per MMBtu

Response to Question No. 6
Page 5 of 41
Dotson



J.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
MINES:
LOCATION:

. CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge/
Huntington Docks)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 6 of 41
Dotson

Arch Coal Sales Company, Inc. / KUF01777
CityPlace One, Suite 30
St. Louis, MO 63131

Arch Coal, Inc.
Ruffner, Wylo, Campbell’s Creek
Logan & Kanawha Counties, WV

January 23, 2001
January 1, 2001 - December 31, 2005

Amendment No. 1 effective January 1,
2003. Amending tonnage, price and
expiration date to December 31, 2005.

2001
2002
2003
2004
2005

900,000 tons
900,000 tons
200,000 tons
400,000 tons
Tonnage to be negotiated

2001
2002
2003
2004

390,982 tons
421,568 tons
108,892 tons
22,886 tons (through 4/30/04)

2001  82% (Based on 478,658 tons)
2002 122% (Based on 346,293 tons)
2003  96% (Based on 113,941 tons)
2004 117% (Based on 19,516 tons)

2001
2002
2003
2004

110.45 cents per MMBtu
113.11 cents per MMBtu
134.22 cents per MMBtu
139.30 cents per MMBtu

None

139.30 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
PLANT:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

J.

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 7 of 41
Dotson
Ceredo Synfuel, LLC / KUF01833
Main & River Streets
Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
KRT-Ceredo Plant
Cabell County, WV

March 1, 2001 - December 31, 2004

Contract tonnage assigned from Arch Coal
Sales Company, Inc. — Contract KUF01777.
Contract amended effective January 1, 2003.

As Avatilable

2001 251,369 tons
2002 408,684 tons
2003 86,059 tons
2004 29,961 tons (through 4/30/04

2001 100%
2002 100%
2003 100%
2004 117% (Based on 25,550 tons)

2001 102.25 cents per MMBtu
2002  104.92 cents per MMBtu
2003 126.03 cents per MMBtu
2004 131.11 cents per MMBtu
None

131.11 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)
. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. 6
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Black Hawk Synfuel, LLC / KUF04864
Main & River Streets
Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Kanawha Plant
Kanawha County, WV

January 1, 2004 - December 31, 2004
Contract tonnage assigned from Arch Coal

Sales Company, Inc. — Contract KUF(1777.
Contract amended effective January 1, 2004.

As Available

2004 103,506 tons (through 4/30/04)

2004 117% (Based on 88,267 tons)

2004 124.10 cents per MMBtu
None

124.10 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
MINES:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

. ANNUAL TONNAGE

REQUIREMENTS:

G. ACTUAL TONNAGE:

J.

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Railcar)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 9 of 41
Dotson

Arch Coal Sales Company, Inc. / KUF(02848
CityPlace One, Suite 30
St. Louis, MO 63141

Arch Coal, Inc.
Black Thunder Mine
Campbell County, WY

December 31, 2001

January 1, 2002 - December 31, 2005

None

2002
2003

2002
2003
2004

2002

2003
2004

2002
2003
2004

None

59.66

1,000,000 tons
1,000,000 tons

765,772 tons
919,470 tons
223,214 tons (through 4/30/04)

77%
92%
Carry-over tons

59.66 cents per MMBtu

59.66 cents per MMBtu
59.66 cents per MMBtu

cents per MMBtu



J.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
MINES:

LOCATION:

. CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE

REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge
Huntington Docks)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. ¢
Page 10 of 41
Dotson

Arch Coal Sales Company, Inc. / KUF02849
CityPlace One, Suite 30
St. Louis, MO 63141

Arch Coal, Inc.

Mingo-Logan, Ruffner, Wylo, Campbell’s
Creek

Mingo, Logan, Boone & Kanawha Counties,
wVv

December 31, 2001
January 1, 2002 - December 31, 2005
Amendment No.1, effective December 1,

2003. Amending tonnage, quality, price and
other terms & conditions.

2002 600,000 tons

2003 1,100,000 tons

2004 800,000 tons

2005 800,000 tons

2002 311,548 tons

2003 157,918 tons

2004 0 tons (through 4/30/04)
2002 105% (Based on 296,152 tons)
2003  83% (Based on 189,638 tons)
2004 0% (Based on 0 tons)

2002 183.33 cents per MMBtu

1/1/03-11/30/03  183.33 cents per MMBtu
12/1/03-12/31/03 143.44 cents per MMBtu

2004 151.64 cents per MMBtu
2005 154.71 cents per MMBtu
None

151.64 cents per MMBtu



J.

K.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
PLANT:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 11 of 41
Dotson

Black Hawk Synfuel, LLC / KUF(02889
Main & River Streets
Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.

Kanawha Plant

Kanawha County, WV

August 1, 2002

May 15, 2002 - December 31, 2004
Contract tonnage assigned from Arch Coal
Sales Company, Inc. — Contract KUF(02849.
As Available

2002

2003
2004

277,908 tons
549,414 tons
222,174 tons (through 4/30/04)

2002
2003
2004

100%
100%
88% (Based on 252,093 tons)

2002
2003
2004

167.08 cents per MMBtu
167.08 cents per MMBtu
136.19 cents per MMBtu

None

136.19 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 12 of 41
Dotson

Ceredo Synfuel, LLC / KUF02890
Main & River Streets
Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
KRT-Ceredo Plant
Cabell County, WV

August 1, 2002

May 15, 2002 - December 31, 2004
Contract tonnage assigned from Arch Coal
Sales Company, Inc. — Contract KUF02849,
Contract amended effective January 1, 2003.
As Available

2002 25,940 tons

2003 329,267 tons

2004 12,844 tons (through 4/30/04)
2002 100%

2003 100%

2004 88% (Based on 14,573 tons)

2002 175.00 cents per MMBtu

2003 175.00 cents per MMBtu

2004 143.44 cents per MMBtu

None

143.44 cents per MMBtu



L.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
PLANT:
LOCATION:

. CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 13 of 41
Dotson

KRT as agent for RC Synfuel, LLC/
KUF03937

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
KRT-Ceredo Plant
Cabell County, WV

January 1, 2003 - December 31, 2004
Contract tonnage assigned from Arch Coal
Sales Company, Inc. — Contract KUF02849.

As Available

2003
2004

31,681 tons
0 tons (through 4/30/04)

2003 100%
2004 0%

2003
2004

175.00 cents per MMBtu
143.44 cents per MMBtu

None

143.44 cents per MMBtu



m g O

2

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:

MINE:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

J.

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 14 of 41
Dotson

Massey Coal Sales Company, Inc. /
KUF02850

P.O. Box 26765

Richmond, VA 23261

Black Castle Mining, Co., Elk Run Coal
Company

Elk Run, Progress, Black Castle & Bandmill
Boone & Logan Counties, WV

February 14, 2002

April 1, 2002 — March 31, 2004
None
2002

2003
2004

533,333 tons
800,000 tons
266,667 tons

2002
2003
2004

412,489 tons
280,861 tons
10,956 tons (through 4/30/04)

2002
2003
2004

79% (Based on 522,095 tons)
136% (Based on 206,855 tons)
100% (Based on 10,956 tons)

2002
2003
2004

180.63 cents per MMBtu
180.63 cents per MMBtu
180.63 cents per MMBtu
None

180.63 cents per MMBtu



NAME/ADDRESS:

PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:

CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

J.

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 15 of 41
Dotson

Ceredo Synfuel, LLC / KUF(02897
Main & River Streets
Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
KRT-Ceredo Plant
Cabell County, WV

August 22, 2002

May 15, 2002 - March 31, 2004
Contract tonnage assigned from Massey
Coal Sales Company, Inc. — Contract
KUF02850.

As Available

2002

2003
2004

77,905 tons
194,843 tons
0 tons (through 4/30/04

2002 100%
2003 100%
2004 0%

2002
2003
2004

172.29 cents per MMBtu
172.29 cents per MMBtu
172.29 cents per MMBtu

None

172.29 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)

. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 16 of 41
Dotson

Biack Hawk Synfuel, LLC as agent for New
River Synfuel, LLC / KUF03942

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Kanawha Plant

Kanawha County, WV

April 1, 2003

April 1, 2003 - March 31, 2004
Contract tonnage assigned from Massey

Coal Sales Company, Inc. — Contract
KUF02850.

As Available

2003 167,276 tons
2004 4,844 tons (through 4/30/04)

2003 100%
2004 100%

2003 165.00 cents per MMBtu
2004 165.00 cents per MMBtu

None

165.00 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)

. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 17 of 41
Dotson

Marmet Synfuel, LLC as agent for Calla
Synfuel, LLC / KUF03940

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.

Marmet Plant

Kanawha County, WV

April 1, 2003

April 1, 2003 - March 31, 2004
Contract tonnage assigned from Massey

Coal Sales Company, Inc. — Contract
KUF02850.

As Available

2003 105,769 tons
2004 74,369 tons (through 4/30/04)

2003 100%
2004 100%

2003 165.00 cents per MMBtu
2004 165.00 cents per MMBtu

None

165.00 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)

. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question Ne. 6
Page 18 of 41
Dotson

Marmet Synfuel, LLC as agent for Imperial
Synfuel, LLC / KUF03943

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.

Marmet Plant

Kanawha County, WV

April 1, 2003

April 1, 2003 - March 31, 2004
Contract tonnage assigned from Massey

Coal Sales Company, Inc. — Contract
KUF02850.

As Available

2003 114,232 tons
2004 122,336 tons (through 4/30/04)

2003 100%
2004 100%

2003 165.00 cents per MMBtu
2004 165.00 cents per MMBtu

None

165.00 cents per MMBtu



K

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
PLANT:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)

ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. ¢
Page 19 of 41
Dotson

KRT as agent for RC Synfuel, LLC /
KUF03938

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
KRT-Ceredo Plant

Cabell County, WV

April 1, 2003

April 1, 2003 - March 31, 2004
Contract tonnage assigned from Massey

Coal Sales Company, Inc. — Contract
KUF02850.

As Available

2003
2004

11,026 tons
0 tons (through 4/30/04)

2003 100%
2004 0%

2003
2004

172.29 cents per MMBtu
172.29 cents per MMBtu

None

172.29 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L. BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 20 of 41
Dotson

Black Beauty Coal Company / KUF02857
414 South Fares Ave.
Evansville, Indiana 47702

Black Beauty Coal Company
Somerville North & Central Mines
Gibson County, IN

October 26, 2001
January 1, 2002 — December 31, 2007

Amendment No.1 effective January 1, 2004.
Amending tonnage, term, quality and price.

2002 250,000 tons
2003 500,000 tons
2004 500,000 tons
2005 500,000 tons
2006 500,000 tons
2007 500,000 tons

2002 229,166 tons
2003 486,333 tons
2004 9,324 tons (through 4/30/04)

2002 101% (Based on 226,461 tons)
2003 97%

2004 0%

2002 109.10 cents per MMBtu—Quality #2

2003 109.10 cents per MMBtu—Quality #2
2004  105.68 cents per MMBtu—Quality #2

None

105.68 cents per MMBtu ~ Quality #2



L.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR;
MINES:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Plant)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 21 of 41
Dotson

Dodge Hill Mining Company, LLC /
KUF02909

435 Davis Mine Road

Sturgis, Kentucky 42459

Dodge Hill Mining Company, LLC
Dekoven Mine
Union County, KY

October 31, 2002
November 1, 2002 — December 31, 2005

Amendment No. 1 effective January 15,
2003. Amending quantity — increase base
tonnage to 300,000.

2002
2003
2004
2005

14,285 tons / Base
85,715 tons / Base
100,000 tons / Base
100,000 tons / Base

2003
2004
2005

200,000 tons / KU option
200,000 tons / KU option
200,000 tons / KU option

2002
2003
2004

50,311 tons
141,136 tons
85,714 tons (through 4/30/04)

2002
2003
2004

352%
100%
100%

2002
2003
2004
2005

136.00 cents per MMBtu
136.00 cents per MMBtu
138.00 cents per MMBtu
140.00 cents per MMBtu

None

138.00 cents per MMBtu



NAME/ADDRESS:

PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

OPERATOR:
MINES:
LOCATION:

CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

I

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Barge/
Seebree Dock)

Response to Question No. 6
Page 22 of 41
Daotson

Smoky Mountain Coal Corp. / KUF02860
9725 Cogdill Road, Suite 203
Knoxville, Tennessee 42413

KMMC Mining
Vision #9
Webster County, KY

Allied Resources, Inc.
Onton Resources’ Mines
Webster County, KY

February 27, 2002
January 1, 2002 — December 31, 2010
Amendment No. 1 effective January 1,

2004. Amending term, quantity, quality and
price.

2002
2003
2004

200,000 tons
200,000 tons
400,000 tons
2005 400,000 tons
2006 400,000 tons
2007-2010 To be determined

2002
2003
2004

52,826 tons
203,370 tons
38,364 tons (through 4/30/04)

2002 26%
2003 102%
2004  28% (Based on 133,333 tons)

2002
2003
2004
2004
2005
2006

115.40 cents per MMBtu— Quality A
115.40 cents per MMBtu— Quality A
119.40 cents per MMBtu— Quality A
102.00 cents per MMBtu— Quality C
106.00 cents per MMBtu— Quality C
107.70 cents per MMBtu— Quality C



Response to Question No. ¢
Page 23 of 41
Dotson

J. ESCALATIONS TO DATE: None

K. CURRENT CONTRACT PRICE: 119.40 cents per MMBtu — Quality A



J.

K.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
MINES:
LOCATION:

. CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Railcar)

ESCALATIONS TO DATE:

CURRENT CONTRACT PRICE:

Response to Question No. (
Page 24 of 4]
Dotsor

CONSOL Energy, Inc. / KUF03904
1800 Washington Road
Pittsburgh, Pennsylvania 15241

CONSOL of Kentucky

Mill Creek

Letcher County, KY

January 15, 2003

January 1, 2003 — December 31, 2005
None

2003 390,000 tons

2004 360,000 tons
2005 330,000 tons

2003 375,821 tons
2004 138,080 tons (through 4/30/04)

2003  96%

2004 115% (Based on 120,000 tons)
2003 104.00 cents per MMBtu

2004 106.00 cents per MMBtu

2005 108.00 cents per MMBtu

None

106.00 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

o 0

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

m

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Plant)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

CONTRACT EXECUTED DATE:

Response to Question No. -
Page 25 of 4
Dotsoi

CONSOL Energy, Inc. / KUF03904
1800 Washington Road
Pittsburgh, Pennsylvania 15241

CONSOL Pennsylvania Coal Co.
Bailey/Enlow Fork

Greene County, PA

January 15, 2003

January 1, 2003 — December 31, 2005

None

2003 110,000 tons
2004 140,000 tons
2005 170,000 tons

2003 112,952 tons
2004 28,169 tons (through 4/34/04)

2003 103%

2004 60% (Based on 46,667 tons)
2003 131.56 cents per MMBtu
2004 134.15 cents per MMBtu

2005 136.85 cents per MMBtu

None

134.15 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

RECEIVED:;

H. PERCENT OF ANNUAL
REQUIREMENTS:

1. BASE PRICE: (FOB Railcar)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. ¢
Page 26 of 4]
Dotson

Progress Fuels Corp. / KUF03915
410 South Wilmington Street
Raleigh, North Carolina 27601

Diamond May Coal Company

Various mines operated by Diamond May
Coal Company.

Perry & Knott Counties, KY

January 27, 2003
January 1, 2003 — December 31, 2006

Amendment No. 1 effective February 1,
2004. Amending Producer, and delivery
point.

2003 324,000 tons
2004 432,000 tons
2005 To be determined
2006 To be determined

2003 275,751 tons
2004 113,052 tons (through 4/30/04)

2003 99% (Based on 277,977 tons)
2004 88% (Based on 128,120 tons)

2003 109.77 cents per MMBtu
2004 109.77 cents per MMBtu
2005 To be determined

2006 To be determined

None

109.77 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Railcar)

. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. :
Page 27 of 4
Dotsor

Solid Energy, LLC / KUF03980
Main & River Streets
Ceredo, West Virginia 25507

Solid Energy, LLC

Solid Energy-Plant

Letcher County, KY

November 1, 2003

November 1, 2003 — January 31, 2005
Contract tonnage assigned from Progress
Fuels Corp. — Contract KUF03915.

As Available

2003 46,023 tons
2004 15,880 tons (through 4/30/04)

2003 100%
2004 100%

2003 101.95 cents per MMBtu
2004 101.95 cents per MMBtu

None

101.95 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L. BASE PRICE: (FOB Railcar)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No.
Page 28 of 4
Dotso:

Perry County Coal Corp. / KUF03913
200 Allison Blvd.
Corbin, Kentucky 40701

Perry County Coal Corp,
E-4 & E-3 mines
Perry County, KY

March 20, 2003

April 1, 2003 — December 31, 2005

None

2003
2004
2005

2003
2004

2003
2004
2003
2004
2005

None

200,000 tons
400,000 tons
To be determined

90,302 tons
59,164 tons (through 4/30/04)

66% (Based on 137,835 tons)
73%  (Based on 80,876 tons)

123.08 cents per MMBtu
123.08 cents per MMBtu
To be determined

123.08 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

1. BASE PRICE: (FOB Railcar)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No.
Page 29 of 4
Dotso

Pike Letcher Synfuel, 1.LL.C/ KUF03954
200 Allison Bivd,
Corbin, Kentucky 40701

Perry County Coal Corp.

BG#4 Synthetic fiel facility

Perry County, KY

October 15, 2003

June 1, 2003 ~ December 31, 2005
Contract tonnage assigned from Perry
County Coal Corp. — Contract KUF 03913.
As Available

2003 62,165 tons
2004 52,457 tons (through 4/30/04)

2003  100%
2004 100%

2003 115.39 cents per MMBtu
2004 115.39 cents per MMBty

None

115.39 cents per MMBtu



J.

. NAME/ADDRESS:

. PRODUCTION FACILITY:

OPERATOR:
MINES:
LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

CONTRACT AMENDMENTS:

ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Plant)

ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. ¢

Page 30 of 41
Dotson
American Mining & Manufacturing Corp. /
KUF02908
P.O. Box 244

Buckner, Kentucky 40010

American Mining & Manufacturing Corp.
Stone Chapel
Hopkins County, KY

December 4, 2002

November 1, 2002 — October 31, 2006
None
2002
2003
2004

2005
2006

50,000 tons
300,000 tons
300,000 tons
250,000 tons
To be determined

0 tons
234,182 tons
55,603 tons (through 4/30/04)

2002
2003
2004

2002 0%
2003 78%
2004 56% (Based on 100,000 tons)
2002
2003
2004
2005

132.61 cents per MMBtu — Quality B
132.61 cents per MMBtu — Quality B
134.78 cents per MMBtu — Quality B
136.96 cents per MMBtu — Quality B

None

132.61 cents per MMBtu — Quality B
(still receiving coal at 2003 price.)



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:
MINES:
LOCATION:;

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Plant)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. 6
Page 31 of 41
Dotson

American Mining & Manufacturing Corp. /
KUF02918

P.O. Box 244

Buckner, Kentucky 40010

Ikerd Coal Company, LLC
Blue Grass Synfuel Plant
Pulaski County, KY

Runyon Branch, Trace Branch
Knox & Whitley Counties, KY

December10, 2002
November 18, 2002 - December 31, 2005

Amendment No. 1 effective January 1,
2004. Amending Producer, term, price.

2002 20,000 tons (As required by KU)
2003 120,000 tons (As required by KU)
2004 60,000 tons (As required by KU)
2005 To be determined

2002 0 tons
2003 58,132 tons
2004 9,011 tons (through 4/30/04)

2002 0% (Based on 20,000 tons)
2003 48% (Based on 120,000 tons)
2004 45% (Based on 20,000 tons)

2002 138.75 cents per MMBtu
2003 141.25 cents per MMBtu
2004 170.83 cents per MMBtu
0.62 cents per MMBtu

171.45 cents per MMBty



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Page 32 of 41
Detson

Lafayette Coal Company / KUF03956
200 Frontage Road, Suite 310
Burr Ridge, Illinois 60527

Hazelton Mining, LLC
Hazelton Mine
Gibson County, IN

September 3, 2003
September 3, 2003 ~ December 3 1, 2006

Amendment No. 1 effective September 15,
2003. Amending price.

2003 50,000 tons
2004 200,000 tons
2005 300,000 tons
2006 300,000 tons

2003 37,148 tons
2004 42,393 tons (through 4/30/04)

2003 74%
2004 64% (Based on 66,667 tons)

2003 140.91 cents per MMBtu
2004 142.05 cents per MMBtu
2005 145.68 cents per MMBtu
2006 150.23 cents per MMBtu
None

142.05 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L. BASE PRICE: (FOB Plant)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. |
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Infinity Coal Sales, LLC / KUF04952
3315 Springbank Lane, Suite 106,
Charlotte, North Carolina 28226

Panther Coal Company, LLC

Panther Mine

Kanawha County, Wv

August 5, 2003

January 1, 2004 — December 31, 2006
None

2004 500,000 tons

2005 500,000 tons
2006 500,000 tons

2004 0 tons (through 4/30/04)

2004 0%

2004 138.60 cents per MMBtu
2005 141.20 cents per MMBtu
2006 143.80 cents per MMBtu

None

138.60 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:
F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Barge)
J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. ¢
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Marmet Synfuel, LLC as agent for Imperial
Synfuel, LLC / KUF04005

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Marmet Plant
Kanawha County, WV

January 1, 2004 - December 31, 2004

Contract tonnage assigned from Infinity
Coal Sales, LLC. — Contract KUF04952.

As Available

2004 84,253 tons (through 4/30/04)

2004 112% (Based on 75,436 tons)
2004  130.60 cents per MMBtu

None

130.60 cents per MMBtu
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A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L. BASE PRICE: (FOB Barge)
J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Marmet Synfuel, LLC as agent for Calla
Synfuel, LLC / KUF04006

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Marmet Plant
Kanawha County, Wv

January 1, 2004 - December 31, 2004

Contract tonnage assigned from Infinity
Coal Sales, LLC. ~ Contract KUF04952.

As Available

2004 55,357 tons (through 4/30/04)

2004 112% (Based on 49,564 tons)
2004 130.60 cents per MMBty

None

130.60 cents per MMBtu
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. NAME/ADDRESS:

- PRODUCTION FACILITY:

OPERATOR:
MINES:
LOCATION:

- CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

- CONTRACT AMENDMENTS:
. ANNUAL TONNAGE

REQUIREMENTS:

- ACTUAL TONNAGE:

RECEIVED:

. PERCENT OF ANNUAL

REQUIREMENTS:

BASE PRICE: (FOB Plant)

ESCALATIONS TO DATE:

- CURRENT CONTRACT PRICE:

Response to Question No. |
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Central Coal Company / KUF04955
148 Bristol East Road
Bristol, Virginia 24202

Kanawha Eagle Coal, LLC

Mine 68, Newtown Energy

Kanawha County, Wv

July 28, 2003

January 1, 2004 — December 3] , 2005
None

2004
2005

240,000 tons
240,000 tons

2004 66,163 tons (through 4/30/04)

2004 83% (Based on 80,000 tons)

2004
2005

145.00 cents per MMBtu
148.00 cents per MMBtu

None

145.00 cents per MMBtu



- NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

MINES:

LOCATION:

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:-

- CONTRACT AMENDMENTS:
. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Plant)

. ESCALATIONS TO DATE:

. CURRENT CONTRACT PRICE:

Response to Question No. ¢
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Progress Fuels Corp. / KUF(4957
South Wilmington Street
Raleigh, North Carolina 27601

Diamond May Coal Company

Big Branch, Lakeview, Trace Fork
Perry & Knott Counties, KY
September 24, 2003

January 1, 2004 — December 3 1, 2005
None

2004 240,000 tons
2005 240,000 tons

2004 45,425 tons (through 4/30/04)

2004 57% (Based on 80,000 tons)

2004 134.77 cents per MMBtu
2005 136.72 cents per MMBtu

None

134.77 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:

o o

. CONTRACT DURATION:

(o

CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:

RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I.  BASE PRICE: (FOB Plant)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

. CONTRACT EXECUTED DATE:

Response to Question No. ¢
Page 38 of 41
Dotson

Progress Fuels Corp. / KUF04966
South Wilmington Street
Raleigh, North Carolina 27601

Various Companies

Purchased coal

Kanawha, WV

September 24, 2003

January 1, 2004 - December 3 1, 2005
None

2004 240,000 tons
2005 240,000 tons

2004 39,009 tons (through 4/30/04)

2004 88% (Based on 44,233 tons)

2004  139.58 cents per MMBtu
2005 141.67 cents per MMBtu

None

139.58 cents per MMBtu



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR:

PLANT:

LOCATION:

. CONTRACT EXECUTED DATE:
. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

.ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

BASE PRICE: (FOB Barge)

. ESCALATIONS TO DATE:

- CURRENT CONTRACT PRICE:

Response to Question No. (
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Black Hawk Synfuel, LLC as agent for New
River Synfuel, LLC / KUF04958

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Kanawha Plant
Kanawha County, Wv

January 1, 2004 - December 3 1, 2004

Contract tonnage assigned from Progress
Fuels Corp. — Contract KUF04966.

As Available

2004 23,166 tons (through 4/30/04)

2004 100%
2004 132.29 cents per MMBtu
None

132.29 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:
F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I BASE PRICE: (FOB Barge)
J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:

Response to Question No. (
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Marmet Synfuel, LLC as agent for Imperial
Synfuel, LLC / KUF04959

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Marmet Plant
Kanawha County, WV

January 1, 2004 - December 31, 2004

Contract tonnage assigned from Progress
Fuels Corp. — Contract KUF04966,

As Available

2004 11,031 tons (through 4/30/04)

2004 100%
2004 132.29 cents per MMBtu
None

132.29 cents per MMBtu



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
PLANT:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:
F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

L BASE PRICE: (FOB Barge)
J. ESCALATIONS TO DATE-

K. CURRENT CONTRACT PRICE:

Response to Question No.
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Marmet Synfuel, LLC as agent for Calla
Synfuel, LLC / KUF04960

Main & River Streets

Ceredo, West Virginia 25507

Kanawha River Terminals, Inc.
Marmet Plant
Kanawha County, WV

January 1, 2004 - December 31, 2004

Contract tonnage assigned from Progress
Fuels Corp. — Contract KUF04966,

As Available

2004 1,570 tons (through 4/30/04)

2004  100%
2004 132.29 cents per MMBtu
None

132.29 cents per MMBty






KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 7
Witness: Mike Dotson
Q-7. a. DoesKU regularly compare the price of its coal purchases with those paid by
other electric utilities?
b. If yes, state:

(1) How KU’s prices compare with those of other utilities for the review
period.

(2) The utilities that are included in this comparison and their location.

A-7. a. Yes

b. Please see attached sheet.



RESPONSE TO PSC ORDER
DATED: JUNE 23, 2004
PSC CASE NO. 2004-00213

Attachment to No. 7 (k
Page 1 of
Dotso:

PLANT
UTILITY ¢/MMBTU LOCATIONS
Ameren Energy Resources 149.96 lllinois
AmerenEnergy Generating Co. 111.32 llincis
Appalachian Power Co. 131.74 Virginia, West Virginia
Cardinal Operating Co. 136.81 Chio
Cincinnati Gas & Electric Co, 115.79 Kentucky, Chio
Columbus Southemn Power Co. 130.33 Ohio
Dayton Powaer & Light Co. 127.17 Ohio
East Kentucky Power Coop, Inc. 139.53 Kentucky
Electric Energy, Inc. 95.66 lilinois
Hoosier Energy Rural Electric Coop, Inc. 104.47 Indiana
Indiana Michigan Power Co. 125.51 Indiana
Indiana-Kentucky Electric Corp. 129.97 Indiana
indianapolis Power & Light Co. 101.24 Indiana
Kentucky Power Co, 118.99 Kentucky
Kentucky Utilities Co. 146.98 Kentucky
Louisville Gas & Electric Co. 113.02 Kentucky
Monongahela Power Co. 121.65 Wast Virginia
Northern Indiaha Public Service Co. 124.30 Indiana
Ohio Power Co. 118.93 Ohio, West Virginia
Ohic Valley Electric Corp. 115.15 Ohio
Owensboro Municipal Utilities 93.96 Kentucky
PSI Energy, Inc. 122.15 Indiana
Southern Indiana Gas & Electric Co. 108.92 Indiana
Tennessee Vailey Authority 124,13 Alabama, Kentucky, Tennessee

KENTUCKY UTILITIES RANKED 23TH LOWEST FOR THE 12-MONTH PERIOD

KU’s ranking is among the highest of the companies in the comparison group primarily due to the cost of

the compliance coal KU purchases.

Over eighty percent of KU’s coal purchases is Eastern Compliance low sulfur coal. By contrast, several of
the utilities in the comparison group are able to utilize greater amounts of lower cost compliance coal from
the Powder River Basin (PRB) than is KU. KU'’s ability to utilize PRB coal is limited due to operational

constraints at its generating facilities.






KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 8

Witness: Mike Dotson

Q-8. 'What percentage of KU’s coal, as of the date of this Order, is delivered by:
a. rail?
b. truck?

c. barge?

A-8. a.rail-19.5%
b. truck — 8.1%

c. barge — 72.4%






A-9.

KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 9
Witness: Mike Dotson

State KU’s coal inventory level in tons and in number of days’ supply as of
April 30, 2004.

- Describe the criteria used to determine number of days’ supply.

Compare KU’s coal inventory as of April 30, 2004 to its inventory target for
that date.

. If actual coal inventory exceeds inventory target by 10 days’ supply, state the

reasons for excessive inventory.

(1) Does KU expect any significant changes in its current coal inventory
target within the next 12 months?

(2) If yes, state the expected change and the reasons for this change.

- Actual coal inventory level in tons and in number of days’ supply as of May 1,

2004 — 1,106,583 Tons / 55 Days.,

PSC Formula:
Days Burn = Current inventory tons x 365 Days
Preceeding 12 months burn (tons)
Target 50 Days.
. Not applicable.

. No.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23,2004

Case No. 2004-00213
Question No. 10

Witness: Mike Dotson

Q-10. a. Has KU audited any of its coal contracts during the period from November 1,

A-10. a.

b.

2003 through April 30, 20047
If yes, for each audited contract:
(1) Identify the contract.

(2) Identify the auditor.

(3) State the results of the audit.

(4) Describe the actions that KU took as a result of the audit.

No. KU has not conducted any financial audits of coal companies. KU’s
current contracts are fixed price contracts and are not subject to price
escalations that would require recurring audits. KU'’s Mining Engineer does
conduct scheduled on-site reviews and inspections of the mining operations
and sampling systems of each vendor up to twice a year. KU's Manager
Fuels —Fuels Operations visits coal vendors on an unscheduled basis each
quarter or more if needed. Additionally, KU employees may visit a vendor as
needed to address problems and issues at any time,

Not applicable.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 11
Witness: Robert M. Conroy

Has KU received any customer complaints regarding its fuel adjustment
clause during the period from November 1, 2003 through April 30, 2004?

Q-11.

B

b. If yes, for each complaint, state:
(1) The nature of the complaint.

(2) KU’s response.

A-11. a. No.

b. Not applicable.
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Response to Question No. 12
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23,2004

Case No. 2004-00213
Question No. 12

Witness: Mike Dotson / Counsel

Q-12. a. Is KU currently involved in any litigation with its current or former coal

A-12. a.

suppliers?

If yes, for each litigation:

(1) Identify the coal supplier.

(2) Identify the coal contract involved.

(3) State the potential liability or recovery to KU.

(4) List the issues presented.,

(5) Provide a copy of the complaint or other legal pleading that initiated the
litigation. If a copy has previously been filed with the Commission,

provide the date on which it was filed.

State the current status of all litigation with coal suppliers.

Yes.

Coal Supply Agreement KUF-00755

(1) KU filed an Amended and Restated Complaint against AEI Sales
Company, Inc., as seller, and AE] Holding Company, Inc., as guarantor,
on June 25, 2002.

(2) Coal Supply Agreement KUF-00755 dated April 21, 2000, as amended by
Amendment No. One dated as of June 1 1, 2000.

(3) KU seeks to recover cover, incidental, consequential and punitive damages
for under deliveries occurring during 2000 through 2002.



Response to Question No. 12
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Dotson

(4) KU claims that (i) AEI breached the contract by failing to deliver the
required quantity of coal without contractual justification; (ii) AEI’s
failure to provide assurance of delivery when requested constitutes an
anticipatory repudiation of the contract; and (iii) AEI committed fraud
against KU by misleading KU into relying on false representations, while
AEl diverted KU’s coal to KU competitors.

(5) A copy of the complaint was filed with the Commission as part of the
hearing in Case No. 2002-00224 and a copy of the proof of claim was
filed with the Commission as part of the hearing in Case No. 2003-00213
and Case No. 2003-00455.

c. In the action styled “Kentucky Utilities Company v. AEI Coal Sales
Company, Inc., and AEI Holding Company, Inc., the complaint has been filed.
The current action is under stay due to Horizon Natural Resources successor
of AEI Coal Sales Company, Inc., and AEI Holding Company, Inc., Chapter
11 filing in U, S. Bankruptcy Court. To preserve its claims, KU filed proofs
of claim in those bankruptcies on June 11, 2003 with respect to Case No. 02-
14290 and Case No. 02-014268 in the United States Bankruptcy Court of the
Eastern District of Kentucky.

Coal Supply Agreement KUF-03911

b. (1) Coal Network, Inc./Cook & Sons Mining: Cook & Sons Mining filed for
Chapter 11 bankruptcy protection on August 25, 2003, KU filed a Proof of
Claim on January 16, 2004.

(2) Coal Supply Agreement KUF-03911 dated December 30, 2002.

(3) KU seeks to recover cover damages sustained by KU arising from the
rejection of the Contract.

(4) The Contract was rejected by the Debtor pursuant to Motion to Reject
Certain Executory Contracts made on October 23, 2003, which was
granted by Court Order dated November 17, 2003.

(5) A copy of the Proof of Claim filed in the United States Bankruptcy Court
in the Eastern District of Kentucky is attached.

¢. There has been no change in the litigation status.
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Coal Purchase Order KUF-03975

b (1) Cook & Sons Mining.

(2) Coal Purchase Order KUF-03975 dated October 2, 2003, entered into post
bankruptcy petition.

(3) KU seeks to recover cover damages sustained by KU arising from the non-
delivery of 27,699 tons of coal.

(4) KU claimed that the Debtor failed to make delivery of 27,699 tons of coal
provided by the Purchase Order and thereby breached the Purchase Order.

(5) A copy of the Amended Application for Allowance and Payment of
Administrative Expenses filed in the United States Bankruptcy Court in
the Eastern District of Kentucky is attached.

c. An Agreed Order issued by United States Bankruptcy Court in the Eastern
District of Kentucky is attached.
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Coal Network, Inc./Cook & Sons Mining
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FORM B16 (Official Form 10X4/01)
UNITED STATES BANKRUFTCY COURT EASTERN DisTRICT OF KENTUCKY PROOF OF CLAIM
Name of Debtor Case Number F KENTUCKY
COQK AND SONS MINING, INC. 0370789 FILED 'f

mmﬂuhuﬂhﬂndﬁh-w-—l-ﬂ*hwd
admisistrative

the A for of an e Slad w)lUSC } 5. .
Nmnf&ﬁim(mpmwodumﬁtybwmmm ndnckbuifyumlmm .
owes money of property): anyone else bas filed & proof of JAN ' .m
claim relating to your clsim.
muwgomm Ameh::yofwgivinl AT LEXINGTON
Nﬁuﬂlﬂlﬂl notices should be sent: a waﬂbonfmhwm U.§. BANKRUFTGY wu#
KENTUCKY UTILITIES COMPANY teceived any notices from the
20 MAIN STREET court in this cuse.
LO LE, KENTUCKY 48202 ] Check box if the sddress differs
A ON: TIMOTHY DOWDY from the address on the envelope
sent W you by the court.
Telephone number: (502) €27-3021 TS SPACE IS FOR COURT USE ONLY
Accohnt or other number by which croditor identifies debtor: Check here
if this claint a previousty filed claim, dated:
. amends
1. Hasls for Claim UReth’eebencﬁuudeﬁnedinllU.S.C.illld(u)

Goods sold ] Wages, salaries, and compensation (fill out below)
Services performed

1] Money loancd Your SS #: - -

[ Persona! injury/wrongful death

] Taxes Unpaidconp:mlﬁonfmmvieupexformed

B Other Cover Damages- Ses Attached From____to

__“:Mm (date) (dute)
2. Date debt was incurred: 3. If court judgment, date obtained:
. 0B/25/03

4. Tbtal Amount of Claim at Time Case Flled:
O

or additional

1 -llorpmofyourclmmummdmmﬁﬂedmgionty.akommluelmSorﬁbebw.
ulilhq.ifchimimluduim«uhaduminnddiﬁmtotheprhcmﬂmlofuwchm Attach itemuzed statement of all

s, Claim.
Dd\wktﬁtbuifymdﬂnhmwdbyeollﬂuﬂ(ﬁwmdiul
nght of setoff).

Bhief Description of Collateral:
] Real Estate ] Motor Vehicle
] Other

Value of Collateral:

Amuuofmmdoduchrpmﬁﬂmhddinmd
clam,if any: §

&. Unsecursd Priority Claim.

[ Check this box if you have an unsecured prionty ¢laim
Amount entitled to priority §

Specify the priority of the claim:

a Wlu.ului-,oremmhmll(wb“,ﬁm.'uudmmmwan
before filing of the benkyuptcy petition or cessstion of the debtoc's
business, whichever s sarbier-11 U.S.C. § 507(2)3)
Contnbutions (o s smployee benefit plan—11 U.S.C. § 507(a)4)-
Uphﬂ.loo'ofmuwpw:hu.hu.wmnlnfm
or services for personal, family, or houschold use-11 U.S.C. § 507(aX6)

[J Alimony, maintenmce, or support owed 10 & spouse, former spousc, o
child-11 US.C. § 502aX7).

E Taxes or penalties owed 1o govemnments) units -1t USC. § S07(a)(®)
Other-Specify applicable paragraph of 11 U.S.C. § 207(aX )

'Mn-wum::ﬂd-dmsmmmm

thie purpose of making this proof of claim.
8. g&porﬂngnoeumm

cqurt J
glﬁn. If the documents are voluminous, attach » summary.
9.

lose a s self-addressed envelop

3 [.X- [ ] [ 1.4
7. Credits: The amount of all psyments on this claim has been credited and deducted for

Attach copies of supporting documents, such as promissory
orders, invoices, itemized statements of running sccounts, contracts,

'mwmammmdpﬂfuﬁmam
DO NOT SEND ORIGINAL DOCUMENTS. If the documents are not svailable,

te-Stamped Copy: To receive an acknowledgement of the filing of your claim,
e gnd copy of this proof of claim.

Tras Srace 18 For COurT Ust ONLY

Dute
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Coal Network, Inc./Cook & Sons Mining
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This Exhibit is a part of and is inoorporatedinthe?mofofClaim filed on behalf
of Kentucky Utilities Company (“KU™) in the Bankruptcy Case of Cook and Sons, Inc.
(the “Debtor”) which is pending in the United States Bankruptcy Court for the Eastern
District of Kentucky, Case Number 03-70789.

1. NATURE OF CLAIMS

KU is a provider of electricity in the Commonwealth of Kentucky. The Debtor
delivered to KU a Producers Certificate pursuant a Coal Supply Agreement, dated
December 30, 2002 (the “Contract”), a copy of which is attached hereto as Exhibit B and
incorporated herein by this reference. The Contract required the Debtor to deliver coal to
KU at asetpricepertonwithcminLMTUguannﬁes. The Contract was rejected by
the Debtor pursuant to Motion to Reject Cextain Executory Contracts made on October
23, 2003, which was granted by Court Order dated November 17, 2003.

Below is a Calculation of the Damages sustained by KU arising from the rejection
of the Contract.

2. CALCULATION OF COVER DAMAGES ARISING FROM
REJECTED CONTRACT (ESTIMATED) FOR THE YEARS 2003 & 2004

Vender(2) Add. Cost
Deficit Deliversd Ceal(3) for Cover Guar. | Per Tom Cost § Cost
Year Tounage | Ceste/ MMBTU | Cen CaatyMMBTU | BTU of Cever of Cover
2003
200,023(1 137.77 162.46 25.19 13,000 $6.55 $1.31

.| 2004 324,000(1) 139.19 162.46 23.27 13,000 $6.05 $1,960.651

Total Claim [<] 1
Notes as to Calculation

1. Contract calls for 324,000 tons per year, for 2003 cook & Sons shipped 123,977 tons, balsnce due (324,000 - 123,977) = 200,023

2. Cook & Sons delivered price base on 13,000 btu cosl
2003 828.80p¢hnfobnﬂw+$6.09nil-dnlivudpcmoﬂ3$.69ul!?.!‘loenmw
2004 mJOpermbbnilw+lﬁ.l9nﬂ-delivmdpermdﬁ&l9orIJ9.IDenUMMB’ﬂJ




3. Replacement cost based on
Additionat Coal Purchases

Attachment to Question No. 12 (b) (5)
Coal Network, Inc./Cook & Sons Mining
Page 3 of 3

Dotson

Delivered
Vendot/Name Contract Term Tons | CentwMMBTU Notes
Cook & Sons (KUF-03975) 1103/03-1731/04 81,000 163.04 | 535.50/fob railcar + $6.89 nil = §42.39
_ _ @ 13,000 BTU = 163.04 cents MMBTU
Consol Energy (KUF-0376) 10/15/03-173104 75,000 16216 | $42.00 delivered st 12,950 btu = 162.16
‘ __ L centyMMBTU
American Mining (KUF-03973) | 10/01/03-3/31/04 120,000 164.58 | $39.50 delivered at 12,000 btu = 164.58
L - cents’ MMBTU
Possible Contract Pending 4/01/04-03/31/05 90,000 15938 | $38.25 delivered st 12,000 btu = 159 38
cea/MMBTU
Total 366,000
Average Price 162.46
Total Cook & Sons deficit 524,023
Batance of tonnage needed 158,023
Assume that the balance can be at the sbove average of $162.46 Cent/MMBTU

By filing the Proof of Claim to which this Addendum is attached, KU docs not
waive (and expressly retains) the right to pursue the right to adequate protection or other
remedies with respect to the potential offset rights from any person or entity liable with

respect thereto.

LOULibrary/322458.1
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UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF KENTUCKY

PIKEVILLE DIVISION
In re; ) Chapter 11
COOK & SONS MINING, INC,, et al,, ; Case No. 03-70789
Debtor ;
AMENDED
LIC OFO OWANCE AND PAYMENT

Kentucky Utilities Company (“Claimant™), by counsel pursuant to 11 USC § 503,
hereby applies for the allowance and payment of an administrative expense. In support
of its application, Claimant statcs as follows:
1. This case was initiated by the filing of a Petition on August 25, 2003.
2. On or about October 2, 2003, Claimant issued 2 Purchase Order No. KUF-
03975 (the “Purchase Order”) accepted by the Debtor, providing for the
delivery of 81,000 tons of coal at a price of $35.50 per ton for delivery
between November 1, 2003 and January 31, 2004. A copy of the Purchase
Order is attached hereto as Exhibit A.

3. The Debtor failed to make delivery of 27,699 tons cozl provided by the
Purchase Order and thereby breached the Purchase Order.

4. Claimant’s total additional cost to cover the amounts the Debtor failed to

deliver under the Purchasc Order is $428,504 as evidenced on the attached

Exhibit B.

Page 10l 15
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5. Claimant is entitled to the allowance and payment of an administrative
expense in this amount pursuant to 11 USC § 503(b)(1)(a) as such claim
constitutes an actual, necessary cost and expense of preserving the cstate.

WHEREFORE, Claimant respectfully requests to grant the relief requested herein

by entry of the Order tendered herewith.

Respectfully submitted,

Mark A. Robinson
VALENTI, HANLEY & CROOKS, PLLC
1950 One Riverfront Plaza

401 West Main Strect

Louisville, Kentucky 40202

(502) 568-2100

mar@vhelaw.com
AMENDED NOTICE

The foregoing Amended Application shall come before the Court for a hearing on
Monday, May 24, 2004 at 9:30 a.m. in the Second Floor Courtroom, 100 East Vine

Street, Lexington, Kentucky.

Page 2 of 13
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C OF SERVICE
The undersigned hereby certifies that a copy of the foregoing was served

electronically through the CM/ECF system upon those parties registered to receive such

notice and service the following listed below by regular mail this 14th day of May, 2004,

James D. Asher
112 E. Main Street
Whitesburg, Kentucky 41858

Daniel A. Austin
625 Liberty Avenue, 23™ F.
Pittsburgh, PA 15222

Robert T. Copeland
212 W. Valley Street
P. 0. Box 1296
Abingdon, VA 24212

Mack Commercial Finance
o/o Catherine Tucker

P. 0. Box 26131
Greensboro, NC 27402

Ronald G. Pelly
P. O. Box 786
Whitesburg, Kentucky 41858

Calvin R. Tackett
40 Mazin Strect
Whitesburg, Kentucky 41858

Richard B. Warne
250 W. Main Street, Suite 1600
Lexington, Kentucky 40507

/! obinso

Mark A. Robinson
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LGBE Covegy Corp,
220 Weet Main Streer
70 Box 12030
Lovievite: Ky 80232
Buyer; . Kentucky Utilitias Coropany
220 West Main Street
P.0. Box 32010
Louisville, Kentueky 40232.2010
Aty Mike Dotson

Phone: 502-627-2322
Fax: 502-627.3243

Seller: Cook & Sans Miaing, Inc.
147 Big Blue Boulevard
Whitesburg, Kenhucky 41858
Attn: Micheel K. Copk - President
Phone; 606-633-0175
Fax: 606-633-0746

ur Orger N H KUF.03975
Date; Octaber 2, 2003
hipping Destination: E.W. Brown Station
Comupodity: Crushed. bituminous coel substontislly froe from any extrageows macerial, with no intermediate

8izcs 1o be added or removed and otherwise roeeting the specificarions of this Purchase Order.
pUFce: Various niines and facilitics in Letcher Counry, Ry.: '
Polly Surface M‘lne,-Muntgmry Burince Mine, Smoot Craek Surface Mine, Buck Creek

Surface Mine, Sandlick Dacp Mine, Prermium Deep Mine,Spring Branch Deep Mine, UZ
Elkhomn No.3 Deep Mine, Pine Creék Deep Mine, UZ Amburgy, Clay Hollow, Sapphire Pant,

District: #0038
Scamna; #4 Ryder, Whitesburg, Elkkom #3, Amburgy, Hazard #4, #4 Ryder, #5A #7, #8, #9

Seller repreacnts and wayrants that the Source is nulficient to supply the ‘quantity and quality of
caoal required hercunder, . '

rico: Price: $1.36538 per MMBTU (335.50 Pet net ton et 13,000 BTU/Ib,) FOB railcar, Sapphite
Loadout (FSAC #42918), near Deane, Kentucky, an the CSXT naitroad.

Price will remin firma during the Term heceaf Thece are currondy no Quality Price Discounts
for variations in quality under this Agreement. However, since the price is on 2a MMBTU
basiz, the price does vary based on variations in BTUs without the application of sny Quality

Price Discounts.
Quantity: The total quantity of coal supplied will be 81,000 tors, Deliverica will be ratable on a monihly
basis during the term of this Agreerent.

November ), 2003 through January 31, 2004

Term;
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Coal is to be shipped in unit train lols of 9,000 ton minimum (mach shipment by such unit train is
hezain called a “Shipment'). Shipments will be scheduled by Buyer with the Buyer’s rail currier,
Buyer or its contructor shall fumish suitable ruilcars in accordance with & delivery schedule
provided by Buyer 1o Seller, Selicr shall be responsiblc for and pay the cost of repairs for any
damhages caused by Ssiler m railcars owned or leased by Buyer while such ruilcars ase in Seller's
control or custady. Seller chafl comply with the applicable provizions of Buyet's rail wariff, Buyer
shall amrange for transporting the ceal by train from the rail loading facifity to its gencrating
station(s) and shall pay for the cost of such transportation. For delays seused by Seller in handling
the scheduling of shipments with rail carrier, Seller shall be tespansible for any demurrage or other
penalties asseased by said railroad (or naseased by Buyer) which accrue al the Delivery Point.

F.O.B. rallcar at the following point (“Delivery Paine™): Sapphire Loadout (FSAC #42918), near
Dcane, Kentucky, on the CSXT milraad,

At Buyer's request, Sellcr shall trest (or have treated) any shipmont bf coal hereunder with & freeze
canditioning ageot approved by Buyer in order to maintain coal handling characteristics during
shipment. The price for such requested chemical tromtment shall be an amount equal to Scllers
cost of matcrials applicd on a per gallon basis for cach application of frecze conditioning agent,

Seller shall invalce Buyer for alf such treatments within 10 days Tollowing the delivery of the last

Shipment of the month, Buyezr will pay for such casts 15 days following the delivery of the last
Shipment of the month and receipt of $eller's invoice.

Scller shall provide train waybitls (showing railear mumbars and weighf- ws conl is loaded for esch Shipment
hersunder) to Buyer's Fucls Managerent Department in Louisville, K'Y {telcphans Na. 502-627-2318 or
fax No. 502.627-1242

CSX Transportation
The eaal shipped hereunder shall be of wniform quakity and shali conform (calculated on o monthly

average basis) to the specifications sct forth below under the heading of Guarsnteed Monthly
Quality Specificstons (the “Gusranteed Monthly Quality Specificerions™):

Guaranteed Monthly Qualily Specifteations Individual Shipment Monthly Monthly Individua! Shiprneat
{As Received Basis) Rajectivn Limi Discount Points | Discount Valum Discount Valucs
Moisture 3.8 tha/MmBiy /! 7.00 % 6.92 lbs/MmBtu or more - R .
Axh 6,15 bx/MmBuu / 8.00 % 7,69 Ibs./MmBou or hore . . )
BTy 13,000 Min. 12,600 BTUs or Ieu - - .
Sulfur-Max 1375 Lbs 1.50 Lba, - R . .
Sulfur- Min 0,90 Lba. 0.B5 Lba. : A . -
[ 50,* 3.75 Iba. per MMBty Max, Morc (han 1,00 Ibs/ MmBtu - . .
Sizing 2"x 0" .
| Fines ‘50 %
Volattle 35.00% Min.
Ash Pusion (HeW Roducing)  2200°F Min.
Fixed Curban 47.00% Min’
[ _Cirindability 40 Mia.
*For purposes of'this Purchase Order, SO, shall e calcuinted as fallows:
Sn= % Percent Sulfinr
BTU per paund

The Seller has sole responsibility for quality contral of the coa! wold hereunder. Each Shipment of coal to be shipped hareunder

2

Cook & Sons Mining
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shall also be of uniform quality. All coal will be sampied and anslyzed by Seller prior to shipment to determine loading Quulily.
Sciler shall, upon Buyer's request, provide the results of such sampling and snalysis to the recipients dagignated by Buyer and in
the format specified by Buyer within 24 hourx aficr Shipment {5 loaded. Conl Shipments not conforming (i.c. exceeding any
mazimums or falling below wny minimums) with one or more Rejection Limits set furth above (the “Rejection Limits") shall be

considered an Event of Default and may result m suspension or rejection an provided herein and/or may resuit in the exercise of
other legel mad equiteble remedies at KU's aption,

In the event of 2 conflict betwesn the terms and conditdens contsined in this document and those contuined in any exhibits ot
attachments attached hereto the tvrms and =onditions contained m this document shall govem.

Name; /’4:(' d G{é
Title; el
Date; " jO-Dw-0)
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KENTUCKY UTILITIES COMPANY

FUEL PURCHASE ORDER TERMS AND CONDITIONS

COOK & SONS MINING, INC, P.O.# KUF.03975

:l

SCHEDULING & DELIVERY

Buyer shall advise Sejlsr on or before the 23rd day of the mouth preceding schoduled Shipments of the loading
datcy and delivery schedule, and Seller shall advise Buyer oy or before the 25th day of the month preceding
scheduled Shipments of the source of the scheduled Shipments if more than one or noms is specificd in the
Purchage Order. Unless otherwise specified in the Purchatc Order, Buysr shall designate to Scller the
scheduling, routing snd meathad of Shipmcnita of coal purchascd under this Purchese Order, Seller shall cange
toal sofd hereunder to be proparly loaded into the transport vehicle (i.c. railears, barges, vossels, qucks, et.) for
delivery 0 Buyer, provided that Buyer has provided Seller with applicable loading instructions (including
minimum and maximum weights) no less than 24 hours prior to the arrival of Buyer's transport vehicls and sgid
instructions comply with industry stemdards. The delivery schedule specified in the Purshase Order or a3
designated by Buyer in absence of mch In the Purchase Order iz binding an both Buyer and Seller and may only
be changed by mutual agreement followed by 2 mutusl writien agreement between the parties.

TITLE AND RISK OF LOSS; WARRANTY
Title to and risk of loss of ¢coal conforming to this Purchase Order shall pass to Buyer as follows:

) For barge deliveries, as the loaded barges are pulled from the Delivery Point.

b) Fer nail deliveries, upon sompletion of loading alf railcars in each unit train and as such unit
trein i8 pulled from the Delivery Paint, '

e) For truck deliveries, upem tha coa) being delivervd and dumped st the Delivery Point.

d) For all Non-Conforming Shipments (as herzinafter defined) title to and risk of loss of cogl
shall revert back to Seller immediately upon any rejsclion of non-acceptance by Buyer as
provided elsawhere in this Purchage Order.

Seller and Buyer. ghall sach indemnify, defend. and save harmless the other party, its affiliares and their
respective officers, directors, agents, representatives and smployees from and against any liabilities, losses,
claim, damtges, penaltics, causes of sotion, or suits (colleatively “Claims™ arising out of, in connection with or
reluted to the ownerrhip, cperation, storage, processing, handiing and tansporiation of the coal by the
indemmifying: party during the Applicable Period. For purposes of this pmgraph, “Applicable Periad™ shall
mean (i) with respect to the Seller, ths period of time prior to title to gnd risk of loss of passing 1o Buyer
hereunder, and (if) with respeet to the Buyer, the period of time from and after title 1o and risk of loss of the coal
passing to Buyer hersunder. .
Sefler represents and wirants that it hax title to, and the vght 10 self, sll ceal sold hercunder and the nme is
shipped free and clear of 2l} liens, encumbranees, nnd claims of sit third parties.

WLIGHTS : :
Wrights of conl delivered by rail shall be determined by Seller on = per Shipment baais by use of a szalc system
located at the Delivery Point and cerificd no less frequently than every six months by an appropriate testing
agency in accordenco with the guidelines estblished by NIST, If there is no certified scale tystern at the
Delivery Point, ailway weights shall gavem all settlements hereunder with respect 1o rail deliverdes,

SAMPLING AND ANALYSIS , :

Buyer shall perform all ampling and analysis at jts expensc end the resulls of Buyer's testing shal) be accepted
and used for the quality and characteristics of the coal deliversd under this Purchase Order. Seller may abscrve
the wmloading, ssmpling, sample preparstion snd analysis hereunder. Buyer's sampling and analysis practices
for coal delivered undor this Purchase Order shall be performed in substantial compliance with ASTM standards
whete applicable or mutually agreed methods. '

Each cosl ssmple collect=d by the Buyer shall be properly divided into at least four sub-samples. One part shall
be used by Buyer a3 a check sample, if Buyer in its sole judgment deterinines it is necossary; one part shall be
retained by Buyer until thirty (30) days ("Disposal Datc") after the sample is taken, and shall be delivered o
Selier for snwlysis if Sefler so requesws before the Disposal Date, One part ("Referee Szmple®) shall be rotained
by Buyer uatil the Disposal Dme, Seller shall be given copies of all analysos made by Buyer by the 12th
business duy.of the month following the month of unloading. In sddition, Buyer will send weekly sanlyses of
eoal shipments ta Seller. Unless Seller roquests s Referoe Sumple analysis before the Disposal Date, Buyer's
anxlysis shell be used to determtine the quality of the coel deliversd hereunder. Tha Mamhiy Waiakted
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Averages chall be determined by utilizing the individua) shipment analyses,

If any dispute arises before the Disposa] Date, the Referce Sample retmined by Buyer shall be submitted for
analysis to an independent commercial testing laboratory ("Independent Lab") mutually chasen by Buyer and
Seller. All resting of any such ssmple by the Indepandent Lab shall be at requestor's cxpense unless the results
differ by mare than the applicabls ASTM reproducibility standards. If the Independent Lab resulls differ from
Buyer's analysis by more than the spplicable ASTM reproducibility standards, the Independent Lab tesults will
govem,

QUALITY PRICE DISCOUNT

{A) The Bass Price is based on the coal delivered hereunder mecting or axceeding (i.0. greatsr thas or equal io
any rimimuoms and less than or squal to any maximums) the Guarsatwed Manthly Quality Specifications. IF,
during eny particulsr calendar month, the Actual Monthly Qulity (as defincd below) does not et or
cxeead one or more of the Guaraniesd Monthly Quality 8pecifications, then, to the extent provided in the
Purchase Ovder, the Base Price shall be reduced with respect to each such non-conforming spocificstion,
The amount of the Base Prios discount for each non<onforming spacification, if any, is determined by
using the corresponding Manthly Disosunt Yalue or Tndividua) Shipment Discount Value with TaEpect to
each such non-conforming specification, and i« caloulated in e manner wat forth on Exhibit A atiached
hereto and made a part hereof. For purposos of thix Purchasc Order, tha “Actual Monthly Quality” shall
mican the weighted sverage quulity of all coul (om an as reesived basis during any particular calendar month)
deliverad and aceepted try Buyer haveunder (but not including any coal rejected pursuant to Paragraph (B)
belew). determined in aceordance with the terms and conditions hereof,

Notwithstnding the foregoing, for each specificetion, there shall be no discount if the Actual Monthly
Quality meets or triggers the applicable Discount Point sct forth in the Quality Specifications seetion sbove.
Howevar, if the Actual Monthly Quality faily to meet such spplieable Discount Paint, then the discount shall
epply to and shall be caloulated s provided in the immediately preceding paragraph,

(B} If any Shipment of coal triggers sny of the Rajection Limils specified hercin {a “Non-Conforming
Shipment”), Buyer shall have the option, exercizable by notice to Scller of cither (i) rejmcting such Won-
Conforming Shiprment at the Delivery Poinl or en-raute, but prior to unlouding from Transporters
equipment of (if) accepting any Nen-Conforming Shipment with o mutuslly agreeable price reduction.
Stould Buyer excrcise such right of rajoction, it shall notify Sallcr by E-mail or verbally upon discovery of
the Nen-Conforming Shipment, such notifloation t ke promptly confirmed in writing. If Puyer fails timely
fo cxereise Its rejection rights hercunder 21 o a Non-Conforming Shipment, Buyer shall b deemed ta have
valved such rights with respest to that Non-Conforming Shipment only. If Buyer timely rejécts the Non-
Conforming Shipment, Seller shall be rasponsible for promptly gunsporting the rajected coa) o an
altemative destination detsrmined by Seller and, if applicable, promptly unloading such coal, and shall
reimburse Buyer for afl reasomable costs and expenses mpsociated with the transportation, storage, handling
and remova! of the Non-Conforming Shipment. Sellcr shall, at Buyer's request replace the rejected coal as
soon as possible, pravided that Buycr gives wrilten notice to Scller of Buyer's desire for replacement coal

. within 10 days after ngjection of the Non-Conforming Shigment. '

(C) If there are three Non-Couforming Shipments, whether ngiected or not, under this Purchaze Order in any
- tiree-month periad or if two out of four consecutive Shipments under this Purchase Order are Non.
Conforming Shipments, then an Event of Default has eccurrad, .and Buyer may upon natice to Seller
suspend the receipt of future Sivipwments (excopt Shipments alrendy loaded or in wansit o Buyer) ander thix
Purchase Order. A waiver by Buyer of the suspension right for any one period shall nat constituts a waiver

for subsequent periods.

INVOICING AND PAYMENT - ‘

(A) Exhidit A sttached hereto shows the mwthodology for calculating the cos! payment and quality prioe
asdjustments fise the month Seller’s coal is unloaded by Buyer.

{B) Seller shall invoice Buyer at the Base Price, minus any quality price sdjusements if applicable, for all coal
unloaded by Buyer in u ealendar menth within 10 days of delivery of the final Shipment of the mouth,

(C) ‘For al! coal delivered pursuant to this Purchese Ovder, Buyer shall make » preliminary payment of ninety
percont (S0%) of the smoimt owed for the conl (based on (he aysurnption that the coal will mcet all
guarantced manthly quality psvsmesery) 10 days after reccipt of Shipment by Buyer. The amount due for alf
conl (based on the Hass Price winus any Quality Price Discounts) delivered and unloaded snd accepted by
Buycr during any calendar menth shall be eslculated and compared to the sum of the preliminary payments
made for caal dolivered and unloaded sud sccepled during such month. The difference shall be paid by
Seller or paid © Seller, as appHeable, 15 dsys xfter receipt of the final Shipment during the month of

Cook & Sons Mining

Page 8 of 15
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be made on the next regular work day. All preliminary payments shall be caleulated based on the then-
current price on & dollar per ton basis as calculated based on the guarsnteed monthly weighted average
BTU/lb. and the thep-current Basz Price in cevts par MMBTU.

(D) A reconciliation of amounts paid wnd smounu owed shall occur 5 days following the dolivery of the last
Shipment during the month (For exampls, the preliminary payment far a Shipment delivered to Buyer on
October 5, 2003 will be made on Dotober 15, 2003. I the final Shipment for the rmonth is deliversd to
Buyer or Octobec 25, 2003, Buyer will make 3 preliminsry payment to Sellar on November 4, 2003. Final
payment for all deliveries made during October will be made on November 9, 2003.) The reconciliation
shall be made a5 follows: Bciler shall imvoice Buysr within 10 days, following the delivery of the last
Shipment of the month. The amount due for all coal (based on the Base Price minus any Quality Price
Discounts) delivered and unioaded und accepred by Buyer during any calendar month shall be calculated
and cempared to the fum of the preliminary payments mmde for soal delivered and unloaded and accepted
during such month. Buycr shall electronically transfer fimde ag requestnd by Sellcr to Scller'y account at:

UNITED COAL COMPANY

Bank Name: Citizons Bank ~ Elizabethton, TN
ABA #: 064207546

Ascount #: 700000083

This order is not subject ta Kentucky Sales Tan,

If any party in good faith reasonably disputes an invoice, it shall provide a written explanation apecifying in
detal] the basis for the disputs and pay any undivputed portion no later than the due date. Notwithstanding
anything herein to the conmary, non-payment of disputed partions, so leng as such amounts remain disputed in
good faith, shall not congtitute an Event of Defanlt hereunder, -

ASSIGNMENT/DELECATION

This Purchase Order chall inure to the benefit of and be binding upon the parties and thelr respeetive succertors
ind perviitted assigne, Haowever, no Party shail assign this Purehase Order or any of its rights er obligations
hereunder without the prior written consent of the other party, Notwithstanding the foregoing, sny party may,
without the need for cansent from the other party (and without relioving itwolf from Hability hereunder), (a)
transfer, sell, pledge, encumber or assign this Purchass Order or the accounts, revenues or proceeds hereof or
thersof in connection with any financing or other financisl arangements or (b) tranafer or assign thig Purchase
Order to an affiliate of such party; orovided, _howoyer, that no such mssignment shall in amy way refiove the
assignor from liability for fill performunce under this Purchase Order. Any such ussignee shell assuma and

agree to be bound by the termix and conditions. of this Purchase Order.

Writien censent to one or more assignments shall not be conarrucd as waiving the nacessity of sbixining written
consent to other and/or additional assignments.

FORCY. MAJEURE ' .

No party shall be subject to liability ta the othier party for the fiilure o perform in conlormity with this Purchase
Order where xuch failure results from a Force Majeure. A party affected by Force Majeure shall notify the other
party in writing within 24 hours of the existence of such Foree Majeure condition, and shall provide to the other

party & written confirmation of such Force Majeure conditian, and jt» expected effect on deliveries and expected

duration within 3 days following such imitis] notification, The party affected by the Forca Majeurcs shall rornedy

the: Foree Majoure with all reasonebla dispatch. In the event of s Porce Majeure, delivery of the affected

qurntity of coal shall be mede up in full or in part only at the discretion of 1b= Party not claisning Force Majeurs.

If an cvent of Force Majeurc perzists for & continuous period of at least 60 duys, then the party not olaiming

Force Majeure shall have the option, upon thres days’ prior written nolise, to terminate this Purchase Order and

the obligations of the pasties hereunder shall tormmnate (other than cbligations and lishilitiex for prior’
perfoimuance thereunder). I Ssifer clafme Foree Majcure and is unablo to mect sll of its sales obligations under

this Purchase Order and any other of i coal sules agreements involving coal of a similar type and quality as the

coal sold hereunder, o if Buyer claims Porce. Mujeurs and is undble to meet sll of its purchase obligations under

thia Purchase Order and any other of it coal and/or coat purchase agreements involving coa! and/or conl of &

similar type and quality as the caal purchased hersunder for the same generating station, then woy reductions ia

Beller’s deliveries or Buyer's purchases (as appHcablo) shall be allocated by the party claiming Force Majeurs

on a pro rata basis among this Purchase Order and such other coal and/or coal pitrchase agreemeaty involving

conl of & similar type and quality ns the coal to be sold and purchased hereunder to the extant contractually

permitied by this Purchase Order and such other sgreemants. For purposes of this oamaerash. the wem “Force

Page 9 of 15
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Majuere” means an evant or cireumstance which preventy one party from performing ite obligations under this
Purchase Order, which is not within the Teasonable control of, or the result of the Regligence of, the party
claiming Force Majeure, and which by the exercive of due diligence, the claiming Party is unable to overcome or
avoid or cause lo be avaided of is unable in good faith o obinin a substitute therefore. Foroe Mujcure shult not
be based on: (1) the loss of the Buyer's markels; (2) Buyer's inability economically to use or reseli the coa}
purchased herwunder; (3), the lass or faflure of Seller's supply (including, without Kmination, advarse mining
canditions, or lass of feedstocks or raw materials): (4) the Selier's ability to sell tha coxl at & price grester than
the Basge Price; or (5) Buyer's ability 1o buy the coal at & price jevs them the Base Price; ot (6) Seller’s inability
o economically produco or abtain the coal.

9. WAIVER
The failure of Buyer or Seller 1o insist in any one or more instances upon strict performance of sny of the
provisions of this Purchase Onder or 1o take advantage of any of its rights herwunder shall noc be cemstrued a5 »
waiver of any such provisiens (new or in the future) ar the relinquishment of any such rights, but the syme shall
continue and remain in fit)l force and effect for i term of this Purchags Order.

10. FINANCTAL RESPONSIBIXITY
Either party shall have the right, but net the obligation, to request from the other party audited annual financial
Staternants and quarterly unaudited financisl statements. Should the ereditwortthiness or financial responsibility
af gither party become unsatisfuctory 1o tha other party for reasonsble grounds at any time during which this
Purchase Order is In effect, sutisfactory security may b required before further deliveries/tcceipts are made
under this Purchage Onder.

11. EVENTOF DEPAULT AND DAMACGRESR

(A} If an Event of Dafault (aa hereafter dofined) oceurs with respect tv & party (the “Defaulting Party™) at any
finie during the torm of this Purchase Order, the other party (the “Non-Defaulting Party™) may., in ts cole
diserction, do any or all of the following: (13 establish & date (which daie shall be no sarker than the date
that such notice is givan to the Defuulting Party) (“Early Termination Date™) on which this Purchase Ocder
shall terminate, (i) withhold sany paymens due in respect of this Purchase Order, (iii) suspend performarce
under this Purehase Order and/or (iv} cxeycisc such ather remedies as may be provided in this Purchase
Order or at law or in equity. An event of dofault with respect to any party ('Event of Defauit™) shafl mean
any aof the following: (i) the failure of either party o comply with any or all of its other respective
abligations in.good faith ax herwin get forth and such nencompliance is not cured within 10 deys after notice
theveof to Defaulting Party; (i1) failure to Provide sdequate scourity for or assurance of i wbility to perform
its further obligations under this Purchase Order within 72 hours,of » rensctiable written request by the Non-
Defaulting Party; (iif) except with mapeet to Case No, 03-707894ma wither party (a) filing o petition in
bankruptcy, (b) having such » petition filsd ogainet it, (c) becoming otherwise insclvent or unable to pay its
debis as they become due; (iv) the failure of a party's guarantor, if any, to perform sny covenant sct forth in
its guemsnty, or such guarenty shall cxpire or be terminated or shall eease to gusraniee the obligations of
such party hersundar, or sueh guamnrar ghall becotne subjectto any of the events specified in (iii) {u), () or
{€), or {v) an event described in Section S(C) (dealing with tton-con forming deliverias) shall have occurred.

12. LIMITATION ON LIABILITY _ _
NO WAIVER OF REMEDIES OR DAMAGES HEREIN SHALL APPLY TO CLAIMS OF ANTICIPATORY
YEPUDIATION OR REMEDIES THEREFOR PROVIDED BY LAW. NEITHER SELLER NOR BUYER
SHALL BE LIABLE TO THE OTHER FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY
OR INDIRECT DAMAGES, LOST PROFITS, OR BUSINESS INTERRUPTION DAMAGES, WHETHER
BY STATUTE, IN TORT OR IN.CONTRACT; PROVIDED THIS PARAGRAPH SHALL NOT APPLY OR

BE CONSTRUED TO LIMIT ANY OBLIGATIONS UNDER ANY INDEMNITY OR WARRANTY
13

PROVTSION HERBIN,

» REMEDIES )
(A) Notwithstanding -anything slge herein t the contrary, Buyer reserves the Tight 1o reject ey coal snd/or
cancel this Purchase Ovdar if the quality and/or quantity requitements are not met and to uge any other legal
or equitable remadies. :
(B) Buyer's remedics aniring from this purchase order are eumulative, and the exereise of any one of them shall
mnof preclude the exetcise by Buyer of any other remsdy which-may be allowed by law or equity,
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15,

16.

17

i8,

ENTIRE AGREEMENT; MODIFICATIONS

This Purchase Ordor, the Rue! Pinchase Order Terma and Conditions, togcther with wny sttachments or exhibits
specificaily referenced herein (collectively, the “Purchass Order"), constitutas the entire contracy between the
Seiler and the Buyer with raspect 1o the subject matter horeof, supersedes all prior oral oy wrigten represeniations
end contracts, and may be madifiad anly by & written amendment signed by Buyer and Seller.

COMPLIANCE WITH THE LAW

Scller shall comply with the providions of al! federal, atate, and other Eovermental laws and any applicable
order and/or regulations, or any umendments or supplements thereto, which have beeq, or ay =t any time be,
issucd by a governmental agency, including, without imitation;

8) xpplicable requirements of Sections €, 7 and 12 of the Fair Labor Stendsrds Act of 1938, as amended. and
of the regulations and orders of the U. 5. Dopastment of Labor issued undar Section | 4 thereof,

b) federal and stetc Oceupational Safety and Health laws; .

) regulations of the Public Service Commsission of Kentucky and Virginia;

d) the Equal Opportunity Cladse in Section 202, Paragrophs 1 through 7 or Executive Order 11246, e

8) federal and seate affrmative sctien obligations for contractors or subcontmctors for minarities and females,
hendicapped werkers and disabled vetetans and veterans of the Viesam Bra, and the regulations
issucd thereunder, as amended from time to time (applicable government affirmative action clauses ere
incorporated herein by reference); and,

GOVERNING LAW
The rights and dutiss of the parties hereto shall be detsrmined by the Jaws of the Commonwenlth of Kentucky
and 1o that end this agreement shali be sonatriod and eonsidered as a coptract made and to be performed in the

Cammonwealth of Kenmcky,

NOTICES to

Nertices provided for or required under this Purchass Ordor, unless expressly required to the conbaty, may be
exercised vorbally, but shalt be confirmed in wriling as soon 5 practicable, The parties shall be legally bound
from the date the notification is exercised. Nodces pravided for or required in writing herein shall ba detiversd
by hand or elcctranic reans or transmitted by facstmile or sent by certifind raeil, posiage prepatd, ratum TecEipt
requcsted, or by overnighe real! or souirier, :

Notices hand delivered or delivered by electronic means, shall be deemed delivered by the closs of the businees
day on which it was hand delivared or deljvared by eicctronic mesns (unless hand deliversd or trnamicted by
slectronic means after the close of the business day in which case it shall be deemed recelved by the close of the
next businexs day). Notices provided by fhcsimile shall be dsemed' to bave besn received upon the sending
party’s receipt of its ficsimile machine’s tonfirmation of » successful raumission. [f the day on which such
facgimfle iz veceived {2 not 3 business day or {5 afler fve P-m. Easiern Time on a busincss day, then such
facsimile shall be deemed to have bean received on the following business day. Notices provided by certificd
mail, pestage prepaid, retumn receipt requestad, or by ovemnight mail or coutier, shall be deemed delivered upon
mailing. .

CHANGES INLAWS :

All coal delivered purnmnt to this Purchass Otder must mert the standurds and specifications as outlined. The
specifications as written will meet all the sulfiir diexide stndards {both starz and federal) thet ave now
applicable ta the Buyer's Genemting Sttion for which this coal is being purchased. I the event of any chauge
in any applicable laws or regulations, {ncluding but nat imited to envirenmental laws and regulations, or in the
Interpretution hercof or enforcernent practices with respent bereto, Buyer may eancel, in whale or in part, its
order or arders for any cosl crdeved as 2 result of this Purchase Order and way ferminate thix Purchase Order
without any Hability tn Seller, other than those with respect o prior performance.

Page 11 of 15
Dotson
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19, }WE'ITING AND SETOFF
f Buyer and Scller ar Tequired to pay any amount on the same day or in the Same month, then such
emounts

. h . -

W'dl l“p:cl tb. [ = - pl-lly lllly b: l‘gl.p‘“ '“d u‘l P"nﬂ ﬂ“y dllchllp ulﬂ'r ﬂb" ﬂﬂﬂ‘ to p‘ ““'ou h
. . . p > 4 B

ugﬂ;ns m whlch CRoe= HIB P.l!y, lt 'ly, owih‘ ﬂ'e FEIT'I’ !ﬂreﬂhtc Emount sh.” P.y o ﬂ'le M ﬂwed lhe
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EXHIBIT A

SAMPLE COAL PAYMENT CALCULATIONS
Total Kvaluated Coal Costs for Cootract No. KU Fo3s?s

Far contracty supplied from multiple “origins®, each “origin wlll be calculnted individually,

— Sestion ]

1) Base F,0.B. price per ron:

ia) Toox of coal delivered:

2} Guarantecd average heat conmcnt:

2r) As recelved monthly wvg. heat coatent:
Zn) Encrgy deliversd in MMBTU:

{(Lina 1a) *2,000 lbJion*(Line 2r)) *MMBTW/)
[ 1°2.000 Ib/mn%  Y*MMBTU/1,000,000

2b) Base F.0.B. price per MMBTU:

B Dats
235350 ftom
—— . tONg
—JAD00 _BTUZLB.
——ee . __BTUAB.
— _MMBTU

{000,000 BTU
BTV

S 13653 MMBTU

{[{Line }){Line 2))2(1 ton/2,000 1b.)]}*1,000,000 BTU/MMBTU
{I{  ften)( BTU/LBE))™(1 =m/2,000 1.)} 1,000,000 BTU/MMBTU

3 Guarsnteed shipmone, max. 30,
I Number of tans > 3,00 RS0y Mmbm
4) Guaranteed manthly avg, ash

4r) As recelved monthly avg, ash

5) Cuarmntercd manthly svg, max. moisture

L17) Ar received monthly avg. maiytyre
&) Guarantocd monthly avg. max. sylfur

ar) As received monthly avg. sullur

———300 _ _ LBSMMBRTU
e TONS

333 LBS.MMBTU
LBS/MMBTU
— 815 1BS/MMATU

LBS./MMBTU

1.378 LBS/MMBTU

: - LBS/MMBTU

oy — - 11'T"Y | .
Asalgn 1(-) 1o ol diseounts (round ts (3) decimal places)

74) BTU/LE: N/A
8d) 50 WA

ad) ASH: N/A

10d) MOISTURE: N/a

11d) SULFUR: N/A

MMBTU




Attachment to Question No, 12 (b) -(5)

Cook & Sons Mining

04/18/04 MON 10:07 FAX 802 627 3367 LGLE LEGAL DEPT Page 14 of 15
Dotson

Exhibit A
Page 2 ¢f2

;
{

Tatal Price

%_ﬂm

Detenmine rata) Discounts ag follows:
Axsign 4 (=) to all discounts {mund to (5) decimal places)

Ling 7d: s _ __ MMBTU
Line 3d ‘ s __ MMBTU
Line 9d s_ MMBETUY
Line |0d 3-__.....________ /MMBTL
Line1td $_ MMBTUY
12) Tota! Diseounts (-); '
Algebraic sum of shove: : s — /MMBTU
13) Tota! evaluated 2gal price = (line Zb)+ (line 12) 3 /MMBTU
14} Total dizcount price adjustment tor Enargy delivered:
(line 28) * (line 12) (-)
MMBTU * § MMBTU = . [
i5) Total baze esar of coa)
(line 2u) * (tige 2b)
MMBTU®S __ = aMETU =
16) Tawl coal payment for month
{line 14} + (ting 1 5) ‘
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— - KENTYCKY UTILITIES COMPANY /COOKASONSMINRNG] [
— :ﬂ. T _FOATHEPEROUMGIAI®NM | — T T L T
T&Eﬁﬂnﬁmgm@ 3 I A | AR Ty S 1 ] ]

T T | Vendor{z) || Replecemeni |- Add. Cost - 1
- Deficlt Deilvered Coall) | farCover Guar. |PerTonCost . §Cosl [

Yoot ~ | Tounage | CenisMMBTUI| CentsWMTU [ Contsittidl BTU of Cover [ “of Cover 1
- ﬁ._ 27809 m..wwllm&.ﬁ_i TR0 59.50 130001 AT, s ! :H-.ml‘.w -

— SN I i | A S A

_— — — — — — e - —— - ]

T{éml. des [T ot =

T, Purchass Order calis for 81,000 106, Ciok & Som ahippd 53,301 tons, balence due (81,000 - 53,301] = 27 899

||= ...-I-l.—.Ll i'.H t : —

| 2._ Cook & Sons delivered price bese on 13,000 bty cosl ] : - )

- :aagbtgﬁiiz;_a %JE&EE or| 1635 |contaMMETL -1

w - - “

K gl:! dacotent cost basnd on; i o : .
\Ejﬂﬁfi - Dalvared .
- urniber | e Tem Tons [ConinfaaT! || Noke _ _
- nalzmt.o*.l_‘m..l| - Spot 23000 ' 18304 aag_l_s:vaﬂb.:lu §5352 € 17,008TU = | 273 00| ConaMMBTU
P S I -
{/AOMce\Robineon\ GAECouk & Sane MiningNDamage Calculsiion xisjShestl
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UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF KENTUCKY

PIKEVILLE DIVISION
[n re; )] Chapter 11
)
COOK & SONS MINING, INC,, et al., ) Case No. 03-70789
)
Debtor )
AGREED ORDER

This matter having come before the Court upon the Application of Kentucky
Utilities Company (“Claimant™), pursuant to 11 USC §503, for allowance and payment of
an administrative expense; it appearing that the Claimant is entitled to the relief requested
in the application; the Debtor hereby consenting to the relief requested; and the Court
being otherwise sufficiently advised,

IT ISHEREBY AGREED AND ORDERED as follows:

A, ‘That the Claimant be, and hereby is, allowed an Administrative Expense

pursuant to 11 USC § 503(b)(1)(A) in the amount of $428,504.00 ;

B. That the Debtor shall pay this claim as and when funds become available

for distribution on account of administrative expenses.
HAVE SEEN AND AGREE:

/S/ W. Thomas Bunch

W. Thomas Bunch

Bunch & Brock, Attorneys

271 West Short Street, Suite 805
P.O. Box 2086

Lexington, Kentucky 40588-2086
859-254-5522

859-233-1434 FAX
WTB@BunchLaw.com

Counsel for Debtors
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/s/Mark A. Robinson

Mark A. Robinson

Daniel R. Aibers, Jr.

VALENTI, HANLEY & CROOKS, PLLC
1950 One Riverfront Plaza

401 West Main Street

Louisville, Kentucky 40202

(502) 568-2100

mar@vhclaw.com

Counsel for Kentucky Utilities Company

Copies to:

All parties receiving documents by CM/ECF

Richard B. Warne Calvin R. Tackett

Robert T. Copeland James D. Asher

James H. Joseph Atlas Machine & Supply, Inc.
Mica Rae Trucking, Inc. MTAP, Inc.

Santee Cooper Lakeland Electric

Kentucky Utilities Company Orlando Utilities Comrmission

Pursuant to Local Rule 9G22-1(c) the above Debtor’s counsel will cause a copy of this order to be served on
each of the parties designated to receive this order pursuant to Local Rule 9022{a) and shall file with the
court a certificate of service of the order upon such parties within ten days hereof.

Cook & Sons Mining
Page 2 of 2
Dotson

The affixing of this Court's electronic seal below is proof this document
has been signed by the Judge and electronically entered by the Clerk in the
official record of this case.

Signed By:
Joseph M. Scott, Jr.
Bankruptcy Judge

Dated: Monday, June 21, 2004
(ims)
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 13
Witness: Mike Dotson
Q-13. a. During the period from November 1, 2003 through April 30, 2004, have there
been any changes to KU’s written policies and procedures regarding its fuel
procurement?
b. If yes,
(1) What were these changes?
(2) Provide these written policies and procedures as changes.
(3) When were these changes made?
(4) Why were they made?
A-13. a. No. The latest copy of the policies and procedures were filed with the
Commission as part of the hearing in Case No. 2003-00213.

b. Not applicable.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 14
Witness: Mike Dotson
Is KU aware of any violations of its policies and procedures regarding fuel

procurement that occurred prior to or during the period from November 1,
2003 through April 30, 20047

Q-14.

P

b. If yes, for each violation:
(1) Describe the violation.
(2) Describe the action(s) that KU took upon discovering the violation.

(3) Identify the person(s) who committed the violation.

A-14. a. No.

b. Not applicable.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 15
Witness: Mike Dotson
Q-15. Identify all changes that occurred during the period from November 1, 2003

through April 30, 2004 in the organizational structure and personnel of the
departments or divisions that are responsible for KU’s fuel procurement activities.

A-15. None.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 16

Witness: John Malloy

®

Identify all changes that KU has made during the period under review to its
maintenance and operation practices that also affect fuel usage at KU’s
generation facilities.

Q-16.

b. Describe the impact of these changes on KU’s fuel usage.

A-l6, None.

L

b. Not applicable.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 17

Witness: Mike Dotson

Q-17. List each written coal supply solicitation issued during the period from November

A-17.

1,2003 to April 30, 2004,

a. For each solicitation, provide the date of the solicitation, the type of
solicitation (contract or spot), the quantities solicited, a general description of
the quality of coal solicited, the time period over which deliveries were
requested, and the generating unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the solicitation
was sent, the number of vendors who responded, and the selected vendor.
Provide the bid tabulation sheet or corresponding document that ranked the
proposals. (This document should identify all vendors who made offers.)
State the reasons for each selection.

SOLICITATION #1

a. Date: March 1, 2004
Contract/Spot:  Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s Tyrone station.
Period: Up to 5 years

Generating Units: KU’s Tyrone station.

b. March 1, 2004 Solicitation:
Number of vendors receiving bids: 78

Number of vendors responded: 4
Selected vendor(s): LEX Coal, Inc./KUF04009

The requested bid analysis information is confidential and proprietary
information and is being filed with the Commission under seal pursuant to a
Petition for Confidential Protection.
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SOLICITATION #2

a. Date: March 24, 2004
Contract/Spot:  Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s E.-W. Brown station.
Period: Up to 5 years

Generating Units: KU’s E.W. Brown station.

b. March 24, 2004 Solicitation:
Number of vendors receiving bids: 163

Number of vendors responded: 12

Selected vendor(s): The final selection of the vendors has not been made at
this time. Negotiations are still in progress. The names of the selected
vendors and the supporting bid tabulation sheet will be provided to the
Commission after the negotiations are complete and the vendors chosen.

SOLICITATION #3
a. Date: April 14, 2004
Contract/Spot:  Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for KU’s Ghent station compliance units 2,3.4 and
Green River Station units.
Period: Up to 5 years

Generating Units: KU’s Ghent station units 2,3,4 and Green River station.

b. April 14, 2004 Solicitation:
Number of vendors receiving bids: 186

Number of vendors responded: 15

Selected vendor(s): The final selection of the vendors has not been made at
this time. Negotiations are still in progress. The names of the selected
vendors and the supporting bid tabulation sheet will be provided to the
Commission after the negotiations are complete and the vendors chosen.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 18
Witness: Mike Dotson
Q-18. List each oral coal supply solicitation issued during the period from November 1,

2003 to April 30, 2004.

a. For each solicitation, state why the solicitation was not written, the date(s) of
the solicitation, the quantities solicited, a general description of the quality of
coal solicited, the time period over which deliveries were requested, and the
generating unit(s) for which the coal was intended.

b. For each solicitation, identify all vendors solicited and the vendor selected.
Provide the tabulation sheet or other document that ranks the proposals. (This
document should identify all vendors who made offers.) State the reasons for
each selection.

A-18. a. None.

b. Not applicable.



61



KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23, 2004

Case No. 2004-00213
Question No. 19

Witness: John Malloy

Q-19. a. List all intersystem sales during the period under review in which KU used a

A-19.

third party’s transmission system.

. For each sale listed above,

(1) Describe how KU addressed for fuel adjustment clause reporting purposes
the cost of fuel expended to cover any line losses incurred to transmit its
power across the third party’s transmission system.

(2) State the line loss factor used for each transaction and describe how such
line loss factor was determined.

All third party transmission purchases to deliver outside of the LGE/KU
system go through Midwest Independent System Operator Inc. (MISO).
Losses are considered part of off-system sales and are included in the AFB
process to determine fuel expense for off-system sales. The volumes of losses
generated for sales during Nov 03 through Apr 04 are:

Nov 2003 2,160 MWH
Dec 2003 2,681 MWH
Jan 2004 4,010 MWH
Feb 2004 3,069 MWH
Mar 2004 1,986 MWH
Apr 2004 811 MWH
Total 14,717 MWH

These volumes of losses are the daily sums of the required generation for
transrnission losses over systems outside of the LGE/KU control area. The
line loss factors are dynamically calculated by MISO for each individual
transaction. As such, there isn’t a single loss factor that can be quoted.

The average loss factor for third-party off-system sales subject to transmission
line losses in MISO is 1.36%.
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KENTUCKY UTILITIES COMPANY

Response to Information Requested in Appendix A of
Commission’s Order Dated June 23,2004

Case No. 2004-00213
Question No. 20

Witness: Robert M. Conroy

Q-20. Describe each change that KU made during the period under review to its

methodology for calculating intersystem sales line losses.

A-20. None.



